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R ecom m ending its ap p ro v a l w ith  am endm ent.

S ponsor S ena to r G race  Poe

M R . PR E SID E N T :

The Senate Committee on Public Services to which was referred H.B. 
No. 4631, introduced by Representatives Enverga, Alvarez (F.), Revilla, et. al, 
entitled:

“ AN A C T
R E N E W IN G  F O R  A N O T H E R  T W E N T Y -FIV E  (25) Y EA RS 
T H E  FR A N C H ISE  G R A N TED  T O  R E PU B L IC  
B R O A D C A STIN G  SY STEM , IN C ., PR E S E N T L Y  IvNOW N 
AS G]VL\ N E T W O R K , IN C ., A M EN D IN G  F O R  T H E  
PU R PO SE  R E PU B L IC  A C T NO. 7252, E N T IT L E D  “AN A C T  
G R A N T IN G  T H E  lUEPUBLlC B R O A D C A ST IN G  SY STEM , 
IN C. A FR A N C H ISE  T O  C O N ST R U C T , IN STA LL , 
O P E R A T E  AND M A IN TA IN  R A D IO  AND T E L E V ISIO N  
B R O A D C A STIN G  STA TIO N S IN  T H E  P H IL IP P IN E S ”

has considered the same and has the honor to report it back to the Senate with 
the recommendation that the attached H.B. No. 4631 be approved with the 
following amendments, to wit:
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1. On page 2, line 10, between the words “SATELLITE” and
“OR”, insert a comma (,) and the word “T E R R E S T R IA L ”;

2. On page 3, line 8, between the words “provide” and 
“ADEQUATE”, insert the phrase “, F R E E  O F  C H A R G E  an d  a 
com m a

3. On the same page 3 and line, between the words “tim e” and 
“to”, insert the phrase “W H IC H  IS R EA SO N A B LE AND 
SU FF IC IE N T ;

4. On the same page, line 10, after the word “FACILITIES” and 
before the comma (,), insert the phrase “O F  T H E  G R A N T E E ”;

5. On the same page, line 10, between the words “the” and 
“population”, insert the word “P E R T IN E N T ” ;

6. On the same page and line, add a slash(/) and the letter (s), in
the word population, then insert the phrase “ O R  PO R T IO N S
T H E R E O F ”

7. On the same page, line 11, after the word “issues”, insert the 
phrase “AND R E L A Y  IM P O R T A N T  PU B L IC  
A N N O U N C EM EN TS AND W A R N IN G S AS N E C E SSIT Y , 
U R G EN C Y  O R  L A W  M A Y R E Q U IIH :”;

On the same page, line 14, after the semicolon (;) preceded by 
the word “enterprise”, insert the phrase “PR O M O T E  
A U D IEN C E SE N SIB IL IT Y  AND E M P O M T R M E N T
T H R O U G H , BUT N O T  L IM IT E D  T O , C LO SED
C A PT IO N IN G , then add a semicolon(;)

Hence, the entire Section 4 shall now read as:
Sec.4. Responsibility to the Public.- The grantee shall provide free

o f  charge, adequate public service time which is reasonable and

sufficient to enable the government, through the broadcasting

stations or facilities o f  the grantee, to reach the pertinent

population/s or portions thereof on important public issues and
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relay important public announcements and warnings a necessity, 

urgency or law may require; provide at all times sound and 

balanced programming; prom ote public participation; assist in the 

functions o f  public information and education; conform to the 

ethics o f  honest enterprise; promote audience sensibility and 

empowerment through, but not limited to, closed captioning; and 

not use its station or facilities for the broadcasting o f  obscene and 

indecent language, speech, act or scene; or for the dissemination o f 

deliberately false information or willful misrepresentation, to the 

detriment o f  the public interest, or to incite, encourage, or assist in 

subversive or treasonable acts.

On the same page 3, line 23, replace the semicolon (;) with a 
colon (:);

10. On page 4 line 2, between the words “F A C IL IT IE S ” and 
“during”, insert the phrase “O F  T H E  G R A N T E E ”;

11. On page 4 line 18, after the word “Nonacceptance”, insert the 
phrase “O F  TIHi: G R A N T E E ” ;

12. On page 5 line 20, delete the phrase “cut o ff from” and replace 
it with the phrase “N O T  A L L O W  T O  BE A IR ED ;

13. On the same page, line 21, delete the phrase “the air;

14. On page 6 line 16, after the word “Philippines”, insert the 
phrase “IN T H E  FO R M  O F AN A M EN D M E N T  O F T H IS  
A C T ”

15. On page 7, line 17, after the word “FRANCHISE”, insert a com m a 
(,) and the phrase “ T H E  L IF E  SPAN O F  T H E  F R A N C H ISE ”
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Congress of the Philippines 
Seventeenth Congress 
First Regular Session }

HOUSE OF REPRESENTATIVES

II. No. 4631

By Representatives Enverga, Alvarez (F.), Re villa, Caminero, 
Maced A, Romualdo, Marcoleta, Madrona, Belmonte (R.)' 
Qutmbo, Cortes, Atienza, Chipeco, Chavez, Gullas, Abu,' 
Vargas-Alfonso, Alvarez (M.), Violago, Durano, Pancho, 
Acosta, Pimentel, Villafuerte, Savellano, Aba yon, Tugna, 
Gonzales (A.D.), Agoabao, Martinez, Bravo (M.), Gatchalian, 
FariNas, Velarde, Rodriguez (I.), Zamora (M ), Espino, B ertiz, 
Montoro, Del Mar, Robes, Nieto and Sy-Alvarado, per 
Committee Report No. 40
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AN ACT RET'JEWIl'iG FOR ANOTHER TWENTY-FIVE (25) YEARS THE 
FRANCHISE GRAIFTED TO REPUBLIC BROADCASTING 
SYSTEM, INC., PRESENTLY KNOWN AS GMA NETWORK, INC., 

• AMENDING FOR THE PURPOSE REPUBLIC ACT NO. 7252, 
ENTITLED “AN ACT GRANTING THE REPUBLIC 
BROADCASTING SYSTEM, INC. A FRANCHISE TO 
CONSTRUCT. INSTALL, OPERATE AND MAINTAIN RADIO 
AND TELEVISION BROADCASTING STATIONS IN THE 
PHILIPPINES”

Be it enacted by the Senate and  House ofRepresentatives o f  the Philippines in 
Congress assembled:

Section 1. Republic Act No. 7252 is hereby amended to read as 
follows:

“Section 1. Nature and  Scope o f  Franchise. — Subject 
to the provisions o f the 1987 Constitution and applicable laws, 

rules and regulations, [there is hereby granted to the Republic
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Broadcasting System, Inc., its successors o r  assigns and 

hereunder referred to as the grantee, a  franchise] tttf 

FRANCmSE GRANTED TO R e p UBUC BROADCASTING SYSTEM, 

IN C , PRESENTLY KNOWN AS GMA NETWORK, IN O , 

HEREUNDER REFERRED TO AS THE GRANTEE, ITS SUCCESSORS 

OR ASSIGNEES, UNDER R e PUDUC ACT NO. 7252 tO construct, 

install, ESTADLisn, operate and maintain for commercial 

purposes and in the public interest radio and television 

broadcasting stations in the Philippines, in c l u d in g  DIGITAL 

TELEVISION SYSTEM, THROUGH MICROWAVE, SATELLITE OR 

WHATEVER MEANS, OR THE USE OF ANY NEW TECHNOLOGIES 

IN TELEVISION AND RADIO SYSTEMS, with the Corresponding

[technological auxiliaries o r  facilities,] auxiliary, • special 

b roadcast and  o ther program  and  d istribu tion  services and relay  

stations, and  to  install radio com m urucation  facilities for the  

g ran tee’s  p rivate  use in  its b roadcast services is  h e r e b y  

RENEWED FOR ANOTHER TWENTY-FIVE (25) YEARS FROM THE 

APPROVAL OF THIS ACT.

“ S e c . 2 . Manner o f  Operation o f  Stations or Facilities. 

-  T he  sta tions o r facilities o f  the  g ran tee shall b e  constructed 

and  OPERATED in a  m anner a s  w ill, a t m ost, resu lt on ly  in  the 

m in im um  interference on  the  w avelengths o r  frequencies o f  [the

other] ex is ting  stations o r  o t h e r  s ta tions w hich m ay  be 

estab lished  b y  law , w ithout in  any  w ay  d im inish ing  its ow n right 

to  use  its  [selected] a s s ig n e d  w aveleng ths o r  frequencies and 

the  qua lity  o f  transm ission o r  recep tion  thereon a s  should  

m axim ize rendition  o f  the  gran tee’s  services and /o r the 

availab ility  th e re o f
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“Sec. 3. Prior Approval o f the National 

Telecommunications Commission, The grantee shall secure 

from the National Telecommunications Commission (NTC) the 

appropriate permits and licenses for its stations and shall not use 

any frequency in the radio/tclcvision spectrum without having

been authorized by the [Commission] NTC.

“Sec. 4.. Responsibility to the Public. -  The grantee 

shall provide [reasonable] adequate public service time to

enable the government, th ro u ^  the [said] broadcasting stations
\

OR rACiLmES, to reach the population on important public 

issues; provide at all times sound and balanced programming; 

promote public participation [such as in community 

programming]; assist in the functions o f public information and 

education; conform to the ethics o f honest enterprise; and not 

use its stations OR fa c iu t ie s  for the broadcasting o f obscene 

and indecent language, speech, act or sccne[,]; or for the 

dissemination o f deliberately false. information or willful 

misrepresentation, [or] to the detriment o f the public interest, or 

to incite, encourage, or assist in subversive or treasonable acts.

“Sec. 5. Right o f THE Government. -  A special right is 

hereby reserved to the President of the Philippines, in times of 

WAR, rebellion, public peril, calamity, emergency, disaster or 

SERIOUS disturbance of peace and order[,]; to tonporarily take 

over and operate the stations OR FA C lunES of the grantce[,]; to 

temporarily suspend the operation of any station OR fa c iu t y  in 

Ac interest of public safety, security and public welfarc[,]; or to 

aiiAorize Ae temporary use and operation Aereof by any agency
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o f the government, upon due compensation to the grantee, for 

the use of [said] tite stations or facu-Ities during the period

[they] H if.se shall be so operated.

“Snc. 6. Term o f  Franchise. -  This franchise shall be 

[for a term] in f.ffect for a PF.Rion o f twenty-five (25) years 

from the [date o f approval] ffffctim ty  o f this Act, unless 

sooner revoked or cancelled. In the event the grantee fails to 

operate continuously for tsvo (2) jra rs , this franchise shall be 

deemed ipso facto  revoked.

“Sec . 7. Acceptance and Compliance. -  This franchise 

shall become effective upon acceptance crvTN in writing by the 

grantee].] t o  t h e  C o n g rfsn  o f  tite P iiti. if p in e s , t h r o u g h  

THE C o m m it t e e  o n  L e g is l a t iv e  F ran chisf-s o f  th e  

H o u se  o f  R e pr e s e n t a t iv e s  and  t h e  C o M M im r. o n  

P u n u c  Se r v ic e s  o f  t h e  S e n a t e , w it h in  .sixty (60) days 

FROM Tire F F FF cnvnY  OF THIS ACT. Upon giving such 

acceptance, the grantee shall exercise the privileges granted 

under this A c t Nonacceptance shall render the franchi.se void.

“ ]Scc. 8. Tax Provisions. -  The grantee, its successors 

or assigns shall be liable to pay the same taxes on their real 

estate, buildings and personal property, exclusive o f  this 

franchise, as other persons or corporations arc now or hereafter 

may be required by law to pay. In addition thereto, the grantee, 

its successors or assigns shall pay a franchise tax equivalent to 

throe percent (3%) o f  all gross receipts o f  the radio/tclevision 

business transacted under this franchise by the grantee, its 

successors or assigns and the said percentage shall be in lieu o f
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all taxes on this franchise or earnings thereof: Provided, That 

the grantee, its successors or assigns shall continue to be liable 

for income taxes payable under Title II o f  the National Internal 

Revenue Code pursuant to Section 2 o f Executive Order No, 72 

unless the latter enactment is amended or repealed, in which ease 

the amendment or repeal shall be applicable thereto.

“The grantee shall file the return with and pay the tax due 

thereon to the Commissioner o f Internal Revenue or his duly 

authorized representative in accordance with the National 

Internal Revenue Code and the return shall be subject to audit by 

the Rurrau oflntem al Revenue.]

' “Sec. [9]8. Self-regulation by and Undertaking o f  

Grantee. -  The grantee shall not require any previous censorship 

o f  any speech, play, act or scene, or other matter to be broadcast 

and/or telecast from its stations; but if any such speech, play, act 

or scene, or other matter should constitute a violation o f  the law 

or infringement o f a private right, the grantee shall be free from 

any liability, civil or criminal, for such speech, play, act or 

scene, or other matter from its stations; Provided, That the 

grantee, during any broadcast and/or telecast, shall cut o ff from 

the air the speech, play, net or scene, or other matter being 

broadcast and/or telecast if  the tendency thereof is to propose 

and/or incite treason, rebellion or sedition; or the language used 

therein or the theme thereof is indecent or immoral:]; and] 

Provided, fvrthfr, That willful failure to do so shall 

constitute a valid cause for the cancellation o f  this franchise.

“Sec. (10)9. Warranty in Faxor o f National and Local 

Governments. -  The grantee shall hold the national, provincial,
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CITY and municipal governments o f  the Philippines [harmless] 

FREE from all claims, accounts, demands or actions arising out 

o f accidents or injuries, whether to property or to persons, 

caused by the construction or operation o f  the stations o f  the 

grantee,

“Shc. [11] 10. Sale, Lease, Transfer, Usufruct[, etc.] OR 

A.sstGyM EST OF F r a s c u is e . -  The grantee shall not s e u ,, 

lease, transfer, grant the usufruct of[, sell] not assign this 

franchise [njor the rights and privileges acquired thereunder to 

any person, firm, company, corporation or other commercial or 

legal entity, NOR merge w ith  any other corporation  or 

ENTITY, nor shall the controlling interest [in] op  the grantee be 

transferred, w hether as a whole o r  in parts, and 

WHETHER simultaneously OR CONTEStPORANEOUSLY, tO 

any such private person, firm, company, corporation or entity 

without the prior approval o f  the Congress o f  the Philippines].]: 

P r o v id f o , T hat [AjAny person or entity to which this 

franchise is sold, transferred or assigned shall be subject to all 

the same conditions, terms, restrictions, and limitations o f this 

A c t

“Sec . (12)11. General Broadcast Policy Law. — The 

grantee shall comply with and nr, st a tF c r  t o  the provisions 

OF a general broadcast policy law, which Congress may 

hercafler enact,

“Sec. 12. R rro R jo p fA t. R FQ riR FM i:\T . -  T he 

GRANTEE SHALL SUBMIT AN ANNUAL REPORT TO THE
Congress of  the Philippines, through the  Co m m o t ee
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ON LFGISLATTVK FRANCfUSF.S OF TIIF. IfOUSE OF 

RFPRFSFNTATIVF.S ANI> TTIF. CO^^M^TTFF. ON P tt r u c

Services of tiie Senate, on its compliance w m i the

TERMS AND CONDITIONS OF TTIE FRANCHISE AND ON ITS 

OPERATIONS ON OR BEFORE APIUL 30  OF EVERY VEAR DURING 

THE TERM OF THE FRANCHISE.

“Se c  13. Equautt Cim ise. -  Any advantage,

FAVOR, PRIVILEGE, EXEMPTION, OR IMMUNITY CRANEED 

UNDER EXISTING FRANCIILSE, OR WHICH MAY HEREAFTER BE 

CHANTED FOR RADIO AND/OR TELEVISION BROADCASTING, 

UPON PRIOR REVIEW AND APPROVAL OF CONGRESS, SHALL 

BKCOMK PART OF THIS I RVNTHISF. AND SHALL BE. ACC ORDED 

I.MMKDIA ILLY AND UNCONDITIONALLY TO THE HEREIN 

GRANTEE: PROVIDED, TIIAT THE. FOREGOING SHALL NCJT 

APPLY TO NOR AFFECT PROVISIONS OF BRO\T>CAST1NG 

FRANCHISES CONCERNING TERRITORY COVERED BY TIIE 

FRANCHISE OR THE TYPE OF SERVICE ALTHORIZED BY THE 

FRANCIUSE.

“ Sue. [13] 14. Separability Clause. -  I f  any o f  the 

sections or provisions o f this Act is held invalid, all the other 

provisions not affected thereby shall remain valid.

“ Sue. [14 ]15 . f Repealing] Repealabiuty asd

Nosfjcclu siI77T Clause. -  This franchise shall be subject to 

amendment, alteration, or repeal by the Congress o f  the 

Philippines when the public interest so requires and shall not be 

interpreted as an exclusive grant o f  the privileges herein 

provided for.

“5>EC. [15] 16. X X x.”



Sec. 2. EJfectivity. -  This Act shall take effect fifteen (15) days after 

its publication in the Official Gazette or in a  newspaper o f  general circulation. 

Approved,

8
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