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AN ACT
ESTABLISHING AND INSTITUTIONALIZING THE SEAL OF GOOD LOCAL 
GOVERNANCE FOR LOCAL GOVERNMENT UNITS, AND ALLOCATING FOR 
THIS PURPOSE THE SEAL OF GOOD LOCAL GOVERNANCE FUND

EXPLANATORY NOTE

The Seal of Good Local Governance (SGLG) recognizes local government units 
(LGU) who are exemplary in the provision of public services and in good 
governance. SGLG recipients have proven their effectiveness and efficiency in 
fulfilling civic functions by exceeding specific hallmarks set, reviewed and appraised 
by the Department of Interior and Local Government (DILG).

Piloted as the Seal of Good Housekeeping in 2010 and fully implemented in 2014 
in its current form, the Seal is a mark of accomplishment for provinces, cities, and 
municipalities to be recognized by their constituents.

A Performance Challenge Fund (PCF) was created in 2010 as an incentive for 
local government units (LGUs) to pursue the SGLG. The PCF is granted to 
outstanding LGUs who have earned the SGLG for their high-impact local 
development projects that are consistent with national priorities and goals.

The Seal and the PCF have increased transparency in local government budgets 
and plans by incentivizing compliance with the Full Disclosure Policy. These 
initiatives have also instilled prudence and discipline in local fund management, and 
served as initial benchmarks for good local governance. They have also, through the 
new funds available, augmented local government resources for development 
projects.

This Act would institutionalize the Seal as the primary performance-based 
measuring program of the government. In the process of identifying paragons in local
























