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AMENDING SECIIONS io6, 107, 108, 109, AND 112 OF REPUBLIC 
ACT NO. 8424, OTHERWISE KNOWN AS THE “TAX RI^FORM ACT OF 
1997,” AS AMENDED, AND FOR OTHER PURPOSES

EXPLANATORY NOTE

As our tax system becomes more efficient and corruption is weeded out by our 
modernizing revenue bureaucracy, we will want to rely less on taxes that are 
easily passed on to final consumers, such as the Value-Added Tax (VAT).

After the recent passage of the Tax Reform for Acceleration and Inclusion 
(TRAIN) Act, which significantly reduced the number of exemptions to the VAT, 
the Department of Finance (DOF) has stated that we can expect an improvement 
in the efficiency of tax collection.

This efficiency should allow us to provide relief for the lower economic deciles of 
our population by lowering the VAT rate to 10%

There is also a need to align our tax system with that of the region. Thus, once the 
collections from a VAT rate of 10% reach 4.5% of GDP - which represents an 
amount exceeding the revenue being generated by Thailand’s VAT rate of 7% - 
there is ample room to further reduce the VAT rate to achieve full alignment with 
the ASEAN norm of 8%.

Hence, the immediate passage of this measure is earnestly sought.

ANA T H E R iM a  HONTIVER(0rS-BXRAQUEL




















