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Explanatory Note* 1

The tourism sector is one of the bright spots of the Philippine economy. In 2016, the World 
Travel and Tourism Council (“the Council") estimated that travel and tourism directly 
contributed Php2,852.9 billion or 19.7% of the country’s Gross Domestic Product (GDP) in 
2016. Furthermore, the Council projected that the direct contribution of Travel and Tourism to 
our GDP will rise to Php5,l34.2 billion or 20.7% in 2027.2

Our coastal resources will play an enormous role in achieving our tourism sector’s potential. Our 
coastline stretches for some 36,000 kilometers and encompasses around 800 municipalities. For 
many foreigners and tourists, these coastlines are our country. The Philippines which they see is 
the one found in postcards and travel blogs. The recent domestic and foreign films boasting 
and/or featuring Philippine beaches in Siargao, Palawan, La Union, Batangas, among others, had 
attracted a lot more tourists to visit our beaches.

Supply follows the ebb and flow of demand. Thus, beach resorts and hotels have sprung up in 
beaches often visited by tourists. Obviously, this has had a huge multiplier effect in terms of 
tourist arrivals and economic growth. However, the unmanaged growth has caused 
environmental experts to raise red flags on the negative effects of this business model.
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