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EX PL A N A T O R Y  N O T E

It is the policy of the state both to promote and protect the interests of small farmers and 
farmworkers towards inclusive rural development, and to ensure the availability of rice as a 
staple food to Filipino consumers. Balancing these interests have not been easy. Rice farmers 
remain poor and marginalized, and often find themselves affected by the vagaries of climate 
change. In order to assist these farmers, a price stabilization policy has been maintained by 
government, characterized by quantitative restrictions on imported rice. On the other hand, 
rice remains a staple food in Filipino households, and retail prices of rice need to be kept at 
an affordable level. For around 23 million Filipinos, 20% of the household budget is 
allocated to rice and rice products.

The Phihppines’ obligations within the World Trade Organization have made it imperative 
to lift quantitative restrictions on rice and replace with a bound tariff rate commined under 
the Umguay Rounds Final Act. However, to mitigate and buffer the effects of cheap rice 
imports on our rice farmers, a Rice Industry Competitiveness Enhancement Fund, referred 
to as the “RICE Fund,” which shall consist of all duties collected from the importation of 
rice under this Act.

The use of the RICE Fund shall be consistent with the principles of poverty alleviation and 
social equity, food security, rational use of resources, global competitiveness, climate 
resiliency, sustainable development, people empowerment, and protection from unfair 
competition. Preferential attention shall be given to small rice farmers and landless 
farmworkers. The overarching goal is to eventually be rice self-sufficient and to make 
domestic rice compeutive with imported rice.
























