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RESOLUTION
DIRECTING THE SENATE COMMITTEE ON BANKS AND FINANCIAL 
INSTITUTIONS TO CONDUCT AN INQUIRY, IN AID OF LEGISLATION, ON THE 
“SAJVGLA ATM” SCHEME, AND ITS ALLEGED MISUSE BY UNSCRUPIILOUS 
INDIVIDUALS AND FINANCIAL INSTITUTIONS, SO AS TO PREVENT THE 
OCCURRENCE OF MORE FRAUDULENT ACTIVITIES IN THE FUTURE

WHEREAS, Article II, Section 9 of the 1987 Philippine Constitution declares it a 
State policy to “...promote a just and dynamic social order that will ensure the prosperity and 
independence of the nation and free the people from poverty through policies that provide 
adequate social services, promote full employment, a rising standard of living, and an 
improved quality of life for all”;

WHEREAS, Republic Act No. 9474, known as the Lending Company Regulation 
Act of 2007, also declares a State policy “to regulate the establishment of lending companies 
and... to prevent and mitigate, as far as practicable, practices prejudicial to public 
interest...”;

WHEREAS, Presidential Decree No. 114, known as the Pawnshop Regulation Act, 
also declares the same exact State policy for pawnshops;

WHEREAS, access to finance is an inseparable component of ensuring inclusive 
growth and poverty reduction;

WHEREAS, prudent regulation of the financial sector is essential to eradicate 
abusive practices by unscrupulous financial institutions and quasi-banking institutions;

WHEREAS, a form of informal lending, more commonly known as the “Sangla 
ATM" scheme, wherein the borrower’s Automated Teller Machine (ATM) card is used as the 
collateral and where the lender uses the ATM card (or debit card) to withhold the repayment 
(principal and interest) from salary payment on every pay day until the entire amount is 
repaid” , was reported as the most popularly used form of collateral in the country when 
securing a loan2;
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