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AN ACT
CLARIFYING THE RIGHTS OF BUYERS ENTITLED TO RECEIVE REFUND 
UNDER REPUBLIC ACT NO. 6552, OTHERWISE KNOWN AS THE REALTY 
INSTALLMENT BUYER PROTECTION ACT, BY AMENDING SECTION 3 
THEREOF, AND FOR OTHER PURPOSES

EXPLANATORY NOTE

Republic Act No. 6552, otherwise known as the "Realty Installment Buyer 

Protection Act", or more popularly the "Maceda Law", was approved on August 

26, 1972 to protect real property owners from inequitable conditions imposed on 

sale transactions involving real estate purchase financed through installment 

basis.

Under the Maceda Law, buyers of real properties who have paid at least two (2) 

year installments but defaults in the payment of the remaining installments, and 

the contract is thereafter cancelled, are given the benefit of, among others, the 

refund of a percentage of the cash surrender value of the payments on the 

property, thus:

"Section 3. In all transactions or contracts involving the sale or 

financing of real estate on installment payments, including residential 

condominium apartments but excluding industrial lots, commercial 

buildings and sales to tenants under Republic Act Numbered Thirty- 

eight hundred forty-four, as amended by Republic Act Numbered Sixty-












