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AN ACT
AMENDING ARTICLE 1773 OF REPUBLIC ACT NO. 386, OTHERWISE 
KNOWN AS THE NEW C IV IL CODE OF THE PHILIPPINES BY 
CLARIFYING THE LEGAL EFFECT OF FAILURE TO COMPLY WITH THE 
FORMAL REQUIREMENTS IN  A CONTRACT OF PARTNERSHIP WHERE 
AN IMMOVABLE PROPERTY IS CONTRIBUTED

EXPLANATORY NOTE

Article 1773 of the New Civil Code o f the Philippines provides that a contract o f 

partnership shall be void if  an inventory o f the immovable properties is not 

attached to  the public instrum ent presented to  the Securities and Exchange 

Commission.

There are instances, however, when the inventory o f the immovable contributed 

to the partnership is not provided or is executed w ith  defects (due to incomplete 

information) through excusable neglect or inadvertence, which should not 

adversely affect the status o f the contract o f the partnership.

The proposed bill thus seeks to  amend Article 1773 o f the New Civil Code to 

state the failure to  attach an inventory o f immovable or attaching an inventory 

which does not accurately reflect the contribution o f the partners will not affect 

the validity o f the partnership and separate jurid ical personality o f said 

partnership. However, such failure to attach or an inaccurate inventory will give 

rise to penal liabilities o f the person(s) responsible fo r such failure or inaccuracy 

as provided under applicable penal laws.








