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EXPLANATORY NOTE

Article 1898 o f the Republic Act No. 386, otherwise known as the New Civil Code 

o f the Philippines provides tha t the contract executed by an agent beyond the 

scope o f his authority shall be void, if not ratified by the principal and if the third 

party is aware o f the lim its and powers granted by the principal, thus:

Art. 1898. I f  the agent contracts in the name o f the principal, exceeding 

the scope o f his authority, and the principal does not ra tify the contract, 

it shall be void if the party w ith home the agent contracted is aware o f 

the lim its o f the powers granted by the principal. In  this case, however, 

the agent is liable if he undertook to secure the principal's ratification.

However, Art. 317 and Article 1403 (I) o f the New Civil Code provides tha t a 

contract executed by a person on behalf o f another w ithout such authority or his 

authority shall be unenforceable, thus:

Art. 1317. No one may contract in the name o f another w ithout being 

authorized by the latter, or unless he has by law a righ t to represent 

him.






