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EXPLANATORY NOTE (T
Central to the government's economic agenda is economic dynamism and 

competitiveness w ith increased investments, business opportunities, and job  generation. But 
w ith competition posed by neighboring countries w ith lower production costs, especially in the 
export industry, the journey toward this goal will travel at a slow pace.

For instance, China has been edging its Asian neighbors in enticing foreign investors, 
particularly fo r the ir export industry, due to its increasing number and magnitude o f economic 
zones w ith low production costs. In so doing, it has been displacing our own export industry 
thereby causing shrinking businesses and job  losses. To gain back a steady footing in the 
export industry, we need to bring the battle to the countryside where there are lower costs o f 
production and vast natural and human capital. To more effectively achieve this, we need to 
establish more economic zones in favorable geographic positions such as Surigao del Sur.

Surigao del Sur, being strategically situated along the border area, allowing fo r easy 
transit o f goods, having sufficient road networks and sea and air transportation infrastructure, 
and being blessed w ith raw materials and human capital a t varying levels o f skills and trades, is 
surely a viable location for a special economic zone.

The proposed Surigao del Sur economic zone and freeport will not only contribute to  the 
development o f the ir province, but also concomitantly contribute to regional and national 
development as the capital, technological, and knowledge spill-overs o f the ecozone will filte r 
throughout the country thereby helping attain the government's agenda o f economic dynamism 
and competitiveness.

In view o f the foregoing, the passage o f this measure is earnestly sought.
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