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AN ACT PROVIDING FOR THE AUTOMATIC REVERSAL OF 
THE EXCISE TAX ON FUEL UNDER REPUBLIC ACT NO.10963 

OTHERWISE KNOWN AS THE “TAX REFORM FOR 
ACCELERATION AND INCLUSION (TRAIN)” AMENDING FOR 
THE PURPOSE, THE NATIONAL INTERNAL REVENUE CODE 

(NIRC) OF 1997, AS AMENDED

EXPLANATORY NOTE

In December 2017, Republic Act No. 10963 or the Tax Reform 
for Acceleration and Inclusion (TRAIN) Law was enacted with the goal of 
increasing government revenues. Ultimately, the measure seeks to raise 
adequate public resources needed to boost the country’s development and 
enhance the delivery of public services, particularly to the poorest and most 
vulnerable Filipinos.

In light of its objective, the TRAIN law raised the excise taxes on 
petroleum products notwithstanding its foreseeable potential impact on the 
prices of goods and services. During the deliberations of the measure, the 
Department o f Finance (DOF) ascertained that the fuel tax increase would 
result in a minimal effect on prices -  an estimated additional 0.9 percentage 
point on the annual inflation rate. The DOF also asserted that the fuel tax 
hike would result in a “very small impact” on the prices of food and food 
products.

Months after the law took effect, however, inflation rate stands at a 
historical-high in recent years. As of September 2018, monthly year-on-year 
inflation rate soared at 6.7%, the highest rate recorded in the past nine years. 
This latest figure marks the seventh consecutive month that inflation rate 
breached the 4% maximum target of the government for the year 2018. In the 
same month, monthly food inflation stood at a higher rate of 9.7%.














