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AN ACT
GRANTING ONE-TIME CONDONATION OF INTEREST ARREARAGES AND 
PENALTIES IN  FAVOR OF QUALIFIED LOCAL WATER DISTRICTS (LW Ds) 
PERTAINING TO THEIR LOANS W ITH  THE LOCAL WATER UTILITIES 
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EXPLANATORY NOTE

This is a counterpart bill of House Bill No. (HBN) 6393 filed by House of 

Representatives Speaker Gloria Macapagal-Arroyo. This bill seeks to grant a one

time condonation of arrearages, interests and penalties assessed against local water 

districts (LWDs) pertaining to their late payment or non-payment of loan 

amortizations to the Local Water Utilities Administration (LWUA).

Presidential Decree No. 198 or the Provincial Water Utilities Act of 1973 

declared the creation, operation, maintenance and expansion of reliable and 

economically viable and sound water supply and wastewater disposal system in the 

country as an objective of national policy o f high priority. In this regard, PD 198 

created the LWUA, a government-owned and controlled corporation (GOCC) with a 

specialized lending function mandated to promote and oversee the development of 

water supply systems in provincial cities and municipalities outside of Metropolitan 

Manila.

In the past few years, a number of LWDs were not able to make the 

necessary loan amortizations to the LWUA on time due to lack of funds. This 

resulted in substantial loan arrearages, interests and penalties. I f  these arrearages








