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EXPLANATORY NOTE

A cursory  survey of existing policy in s tru m en ts  governing the co u n try ’s energy 
sector reveals twin m an d a te s  th a t are  co n sis ten t across various legislative 
m easu res. F irst, the  m anda te  for the  governm ent to reduce the  coun try ’s 
dependence on im ported fuel th rough  the  prom otion of locally sourced  energy.1 
Second, the  directive for the  governm ent to utilize and  prom ote 
environm entally  clean and  ecologically safe energy sources to ad d re ss  the 
co u n try ’s energy needs.2

Based on a  2017 report prepared  by the D epartm en t of Energy (DOE), the 
coun try  sources 55.3%  of its energy needs locally. The res t of its energy 
requ irem ents, a t 44.7% , is im ported from ab ro ad .3 B ulk of the  co u n try ’s 
im ported energy is u sed  to ad d ress  the  energy requ irem en ts of the local 
tran sp o rta tio n  sector accoun ting  for 37.2%  of the  to tal energy consum ption  of 
the  country . 4

The local tran sp o rta tio n  sector is highly dependen t on foreign energy sources, 
w ith the  coun try  im porting a round  98% of its croide oil requ irem en ts .5 This in 
tu rn  m akes the  com m uting and  driving public highly vulnerable to price

1 Republic Act No. 7156, otherw ise know n a s  “M ini-Hydroelectric Power Incentive Act," declares a s  policy of th e  S tate to 
enhance  the  developm ent of th e  coun try 's  indigenous resou rces to  m inim ize dependence on ou tside sources of energy. 
Republic Act No. 7638, otherw ise know n a s  th e  “D epartm ent of Energy Act of 1992,“ declares a s  p a rt of the S ta te ’s goal 
to achieve self-reliance in  the co u n try ’s energy requirem ents. Republic Act No. 9136, o therw ise know n a s  th e  “Electric 
Power Industry  Reform Act of 2001 ,” declares a s  S tate  policy the utilization  of ind igenous and  renew able energy 
resou rces in power generation  in order to reduce dependence on im ported energy. Republic Act No. 9367, otherw ise 
know n a s  the “Biofuels Act of 2 006 ,” and  Republic Act No. 9513, otherw ise know n a s  the “Renewable Energy Act of 
2008 ,” declare a s  p a rt of th e  policy of S tate  th e  reduction  of the co un try ’s dependence on im ported fuel, an d  th e  
lessen ing  of th e  co u n try ’s exposure to price fluc tuations in in te rna tiona l m arkets.
2 Republic Act No. 8479, otherw ise know n a s  the  “D ow nstream  Oil Industry  D eregulation Act of 1998,” declares a s  
S tate policy th e  prom otion of environm entally  clean petro leum  products. Republic Act No. 9367, otherw ise know n a s  
the “Biofuels Act of 2006 ,” declares a s  S tate policy th e  protection of environm ent an d  public health . Republic Act No. 
9136, otherw ise know n a s  th e  “Electric Power Industry  Reform Act of 2001 ,” declares a s  S ta te  policy th e  a ssu ran ce  of 
socially and  environm entally  com patible energy sources an d  in frastruc tu re .
3 Philippine Energy Plan 2017-2040.
4 Philippine Energy Pltm 2017-2040.
5 B ased on h ttp s://w w w .doe .gov .ph /dow nstream -o il.

https://www.doe.gov.ph/downstream-oil

























