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AN ACT EXEMPTING DRUGS AND MEDICINES PRESCRIBED 
FOR MENTAL HEALTH CONDITIONS FROM VALUE-ADDED 
TAX, AMENDING FOR THE PURPOSE SECTION 109 OF THE

NATIONAL INTERNAL REVENUE CODE OF 1997, AS
AMENDED

EXPLANATORY NOTE

Recognizing that mental health and well-being is a concern of all, 
Republic Act No. 11036 or the Mental Health Act was signed into law in 
2018.

Based on the Persons with Disability statistics of the Philippine 
Statistics Authority, mental illness and mental retardation are the third 
and fourth common disabilities, respectively. A 2004 study by the 
World Health Organization revealed that 60% of people attending 
primary care clinics daily in the Philippines have one or more mental, 
neurological, or substance use (MNS) disorders while a 2006 study by 
the Department of Health showed that among government employees in 
Metro Manila, 32% of the 327 respondents have experienced a mental 
health problem in their lifetime.

To sustain the treatment or prevention of mental health conditions, 
it is imperative that drugs and medicines are affordable. While the








