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E X P L A N A T O R Y  N O T E

A rtic le  X , S e c tio n  6 o f  th e  1987  C o n s titu tio n  p ro v id e s  th a t “ L o ca l 

g o v e rn m e n t u n its  sh a ll h a v e  a  ju s t  sh a re , as d e te rm in e d  b y  law , in  th e  

n a tio n a l ta x e s  w h ic h  sh a ll b e  a u to m a tic a lly  re le a s e d  to  th e m .”

S e c tio n  2 8 4 , T itle  III, C h a p te r  I o f  th e  L o ca l G o v e rn m e n t C o d e  o f  

1991 d e c la re s  th a t th e  lo ca l g o v e rn m e n t u n its  (L G U s) sh a ll h a v e  a  sh a re  

in  th e  “ n a tio n a l in te rn a l re v e n u e  ta x e s .”

T h is  b ill, w h ic h  1 re fe r  to  as th e  “ B ig g e r  P ie , B ig g e r  S lic e ” B ill 

e x p a n d s  th e  so u rc e  o f  fu n d s  fo r  L G U s  b y  c h a n g in g  “ n a tio n a l in te rn a l 

re v e n u e  ta x e s ” to  “ n a tio n a l ta x e s ” , w h ic h  is s till, i f  n o t  m o re , c o m p lia n t 

w ith  th e  a b o v e  c o n s titu tio n a l m an d a te .

A s  f ro n tlin e rs  in th e  d e liv e ry  o f  g o v e rn m e n t se rv ic e s , L G U s h a v e  

b e e n  g iv e n  n u m e ro u s  m a n d a te s  b u t, m o s t o f  th e  tim e , th e  re s o u rc e s  to  

fu lf ill th e se  m a n d a te s  h a v e  b e e n  o v e rlo o k e d  an d  h a v e  n o t b e e n  c o m in g  to  

th e  L G U s.



T h is  b ill se e k s  to  g iv e  L G U s  m o re  re so u rc e s  to  m a k e  th e m  fu lfill 

th e ir  ro le  a s  f ro n tlin e rs  to  th e ir  re s p e c tiv e  c o n s titu e n ts .

T h is  b ill a c h ie v e s  th is  by  in c lu d in g  in th e  “ p ie ” ^he c o lle c tio n s  o f  

th e  B u re a u  o f  C u s to m s .

N o t o n ly  d o e s  th is  b ill se e k  to  in c re a se  th e  so u rc e  o f  fu n d s  g iv e n  to  

L G U s u n d e r  th e  a b o v e -q u o te d  c o n s titu tio n a l m a n d a te , b u t  it a lso  

in c re a se s  th e  sh a re  o f, o r  s l ic e  fo r  L G U s  in  th e  b ig g e r  p ie , fro m  th e  p re s e n t  

4 0 %  to  th e  p ro p o se d  5 0 %  sh a re .

A s id e  fro m  g iv in g  m o re  re so u rc e s  to  L G U s, a n o th e r  c o lla te ra l  re su lt  

o f  th is  b ill is th a t it c o n v e r ts  th e  f ig h t a g a in s t s m u g g lin g  in to  a g ra s s ro o t 

c o n c e rn  b e c a u se  th e  L G U s  w ill n o w  b e  m o re  se n s it iv e  th a t m a tte rs  

c o n c e rn in g  sm u g g lin g  su c c e e d . T h e  B O C s  c o lle c tio n  w ill in c re a se  an d  

w h ic h , in tu rn , w ill a lso  in c re a se  th e  L G U s ’ sh a re  in  th e  n a tio n a l tax es .

I fo re se e  fa s te r  d e v e lo p m e n t a n d  p ro g re s s  in th e  c o u n try s id e  w ith  

th e  e n a c tm e n t o f  th is  b ill, a s  b a ra n g a y s  a re  a lso  b e n e f ic ia r ie s  o f  th is  b ill.

H e n c e , it is  re q u e s te d  th a t th is  m e a su re  b e  e n a c te d  a s  so o n  as 

p o ss ib le  fo r  th e  b e n e f i t  o f  a ll.
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I n t r o d u c e d  b y  S e n a to r  A q u i l in o  “ K o k o ”  P im e n te l  H I

A N  A C T  P R O V I D I N G  F O R  T H E  S H A R E  IN  T H E  N A T IO N A L  

T A X E S  O F  L O C A L  G O V E R N M E N T  U N IT S , A M E N D IN G  

F O R  T H I S  P U R P O S E  R E P U B L I C  A C T  N O . 7 1 6 0 , 

O T H E R W I S E  K N O W N  A S  T H E  L O C A L  

G O V E R N M E N T  C O D E  O F  1991

Be it enacted by the Senate and House o f Representatives o f the 
Philippines in Congress assembled:

1 S E C T I O N  1. Increased Share o f LGUs in the National Taxes. -
2 B e g in n in g  th e  f isc a l y e a r  fo llo w in g  th e  e ffe c tiv ity  o f  th is  A c t, local

3 g o v e rn m e n t u n its  sh a ll h a v e  a t i t ty  p e rc e n t (5 0 % ) sh a re  in th e  n a tio n a l

4 ta x e s  (“ S N T ” ) b a se d  on  th e  c o lle c tio n  o f  th e  th ird  fisca l y e a r  p re c e d in g

5 th e  c u rre n t f isca l y ea r; Provided, That in  th e  e v e n t th a t th e  n a tio n a l

6 g o v e rn m e n t in c u rs  an  u n m a n a g e a b le  p u b lic  se c to r  d e fic it , th e  P re s id e n t

7 o f  th e  P h ilip p in e s  is h e re b y  a u th o r iz e d , u p o n  th e  re c o m m e n d a tio n  o f

8 S e c re ta ry  o f  F in a n c e , S e c re ta ry  o f  th e  In te r io r  an d  L o ca l G o v e rn m e n t, an d

9 S e c re ta ry  o f  B u d g e t a n d  M a n a g e m e n t, an d  su b je c t to  c o n su lta tio n  w ith

10 th e  p re s id in g  o ff ic e rs  o f  b o th  H o u s e s  o f  C o n g re ss  an d  th e  p re s id e n ts  o f

11 th e  v a r io u s  le a g u e s  o f  th e  lo ca l g o v e rn m e n t u n its , to  m a k e  n e c e ssa ry

12 a d ju s tm e n ts  in th e  sh a re  in  th e  n a tio n a l ta x e s  o f  lo ca l g o v e rn m e n t u n its

13 b u t in no  c a se  sh a ll th e  sh a re  b e  le ss  th a n  fo r ty  p e rc e n t (4 0 % ) o f  th e

14 c o lle c tio n  o f  n a tio n a l ta x e s  o f  th e  th ird  f isca l y e a r  p re c e d in g  th e  c u rre n t

15 f isca l y ear.
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S E C . 2 . Allocation ofLGUShares. -  T h e  sh a re  in  th e  n a tio n a l ta x e s  

c re a te d  u n d e r  th is  A c t o f  e a c h  lo ca l g o v e rn m e n t u n til sh a ll b e  d e te rm in e d  

fo llo w in g  th e  fo rm u la  p re s c r ib e d  u n d e r  S e c tio n  2 85  o f  R e p u b lic  A c t N o . 

7 1 6 0 .

S E C . 3 . Funding fo r Development Projects. -  E ac h  loca l 

g o v e rn m e n t u n it  sh a ll a p p ro p r ia te  in its  a n n u a l b u d g e t n o  less  th an  tw e n ty  

p e rc e n t (2 0 % ) o f  its  sh a re  in  th e  n a tio n a l ta x e s  fo r  d e v e lo p m e n t p ro je c ts . 

C o p ie s  o f  th e  d e v e lo p m e n t p la n s  o f  lo ca l g o v e rn m e n t u n its  sh a ll b e  

fu rn ish e d  th e  D e p a r tm e n t o f  In te r io r  an d  L o ca l G o v e rn m e n t.

S E C . 4 . Rules and Regulations. -  T h e  S e c re ta ry  o f  F in a n c e , in  

c o n su lta tio n  w ith  th e  S e c re ta ry  o f  B u d g e t an d  M a n a g e m e n t, sha ll 

p ro m u lg a te  w ith in  n in e ty  (9 0 ) d a y s  fro m  a p p ro v a l o f  th is  A c t, th e  

n e c e ssa ry  ru le s  an d  re g u la tio n s  fo r  a  s im p lif ie d  d isb u rse m e n t sc h e m e  

d e s ig n e d  fo r  th e  sp e e d y  an d  e ffe c tiv e  e n fo rc e m e n t o f  th e  p ro v is io n s  o f  

th is  A c t.

S E C . 5. Separability Clause. -  I f  a n y  p ro v is io n  o f  th is  A c t is 
d e c la re d  in v a lid  o r  u n c o n s titu t io n a l , th e  o th e r  p ro v is io n s  n o t a ffe c te d  b y  
su c h  d e c la ra tio n  sh a ll re m a in  in  fu ll fo rc e  an d  e ffec t.

S E C . 6. Repealing Clause. - S e c tio n  2 8 4  u n d e r  C h a p te r  I, T it le  III 
o f  R e p u b lic  A c t N o . 7 1 6 0 , an d  all law s, e x e c u tiv e  an d  a d m in is tra tiv e  
o rd e rs , ru le s  a n d  re g u la tio n s  in c o n s is te n t w ith  th e  fo re g o in g  p ro v is io n s  
a re  h e re b y  re p e a le d  o r  m o d if ie d  a c c o rd in g ly .

S E C .7 . Effectivity. -  T h is  A c t sh a ll ta k e  e ffe c t f if te en  ( 15)  d a y s  a fte r  
its p u b lic a tio n  in  th e  O ff ic ia l G a z e tte  o r  in  a  n e w s p a p e r  o f  g e n e ra l 
c irc u la tio n .

Approved,


