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AN ACT
TO SIMPLIFY LOCAL TAXES TO ENHANCE TAX COMPLIANCE IN LOCAL
GOVERNMENT UNITS BY AMENDING CERTAIN PROVISIONS IN BOOK II
OF REPUBLIC ACT NO. 7160, OTHERWISE KNOWN AS THE "LOCAL
GOVERNMENT CODE OF 1991"

EXPLANATORY NOTE

Nearly three decades ago, Republic Act No. 7160 otherwise known as the
Local Government Code of 1991 (Code) was enacted to create an environment of
greater local autonomy, devolving and decentralizing powers, resources, and
responsibilities from the central government to local government units. Although the
implementation of the Code was difficult, this landmark legislation made it possible
for many local government units (LGUs) to develop new businesses, create new
jobs, and revitalize and work for economic growth in their respective communities.

A key objective of the Code was to provide LGUs greater means to create
their own sources of revenue in order to carry out their expanded responsibilities. In
the course of reviewing the Code over the last seventeen years, it has been evident
that the effectiveness of certain provisions in the Code have been overtaken by
changes in the economy. These changes necessitate key reforms in implementation
of the law, particularly towards simplifying the taxing process.

The proposed bill introduces one such reform by harmonizing the business tax
imposed by LGUs to a single rate of 1.5% of gross sales or receipts. With the
adoption of a uniform rate, the administration, enforcement and collection of taxes is
expected to be simpler and faster and will thereby increase competitiveness of our
LGUs.




In view of the foregoing, approval of this bill is earnestly requested.

)
/

SONNY ANGARA
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AN ACT
TO SIMPLIFY LOCAL TAXES TO ENHANCE TAX COMPLIANCE IN LOCAL
GOVERNMENT UNITS BY AMENDING CERTAIN PROVISIONS IN BOOK II
OF REPUBLIC ACT NO. 7160, OTHERWISE KNOWN AS THE "“LOCAL
GOVERNMENT CODE OF 1991”

Be it enacted by the Senate and House of Representatives of the Philippines in
Congress assembled:

Section 1. Section 143 of Republic Act No. 7160, otherwise known as the

Local Government Code of 1991, hereinafter referred to as the “Code”, is hereby
amended to read as follows:

“Sec. 143. Tax on Business. — The municipality may impose taxes on

[the—follewing] ANY business[es], INCLUDING THOSE SUBJECT

TO FRANCHISE TAX UNDER SEC. 137, AT RATES NOT

EXCEEDING ONE AND A HALF PERCENT (1.5%) OF GROSS

SALES OR RECEIPTS OF THE PRECEDING CALENDAR YEAR.

[(@)-Onr—manufacturers,—assemblers,—rep - - -
distiliers. et I 4 _istill it
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12 nRature thaccordance-with-the-following-sehedule:

13 With gross sales or receipts for the Arount of Tax
14 preceding calendar year i the amountof:—— Per Annumn

8. Less than P10.000.00 P165.00

16 P10.000.00-or thore but less than———— P15,000.00 22000
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15.000.00 or more but less-than———— 20,000.00 - 302.00

20.000.00 or more butless than - 30.000.00— 440.00

30.000.00 or more butless than-—— 4000000 660.00

40,000.00 or more but less than— —— 60,000.00 — —825.00

50,000.00 ormeore butdessthan———— 7500000 — ——1,320.00

75.000.00 oF more but less than 100,000,006 1,650.00

160,000 060 orthore but less-than—— 20000000 2./50 .00

200.000.00 or more but less than 300,000,006 3.850.00

300.000.00 or more but less than — — 500.0006.00 — 5,5600.00

500,000.00 or more but less than 750,000,060 8,000.00

760,000.00-ormeore-butless-than——1+000,000.00————10,000.00

1.000.000.00 or more butdess than—— - 2,000,000.00— 13,/50.00

2.000,000.00 or more but less than —  3,000,000.00 —  16,500.00

3.000,000.00 or more but less than - 4,000,000.00 - 19.800.00

4.000,000.00 of tore but less than — 5.000,000.060 — 23.100.00

5,000.000.00 or more but less than — 6,600,000.00 24 3/5.00
thirly-seven and a half
percent (37 %% ) of one
pereenrt{1%)

With gross sales orreceipts forthe - Amount of Tax
preceding calendar year v the amount o Per Annum
Less-thanP+0606.00——4—"————————————P18:00
P1.000 .00 ormore butless than——— P2.000.00-—— 33.00
4.000.00 or more butless than 500000 100.00
5.000.00 ormore butless than -~ 6,000.00 121.00
6,000-00-ormore-butdess-than————#/,000.00————143.00
7#,000.00-ormore-butHess-than———8,000.00— - 1656.00




1 8.000.00 ormore butfess than—— - 10.000.00 ——— 187.00

2 10.000.00 ormore but less than 1500000 22000

3 15 000,00 or more but fess-than - 2000000 2/500

4 20,000.00 or more butless than———-30,000.00——330.00

> 30.000.00 or more butless than 4000000 440.00

6 40.000.00 or more butless than—— 5000000 660.00

7 50.000.00-or more butless than—— 7500000 — - 990.00

9 100,000.00 or more but less than —— 150.000.006 - 1.870.00

10 150,.000.00 or more but less than 200,000,006 242000

11 200,000.00 or tnore but less than—— 300,000,006 3,300.00

12 300,000.00 or thore but less than 500,000,006 4.400.00

13 500,000.00-orthore but fess than — 7560.000.00——  6,600.00

14 750,000.00 or more but less than - 1.000,000.00  8,800.00

15 1.000,000.00 or more but less than———2,000,000.00———10,000.00

16 2.000.000.006 erthore———— - —al-a rale not-exceeding
17 fifty - percent (60% ) of
18 ohe percent (1%)
19 ; 7 7 7
20 whelesalers—distributors,—dealers—orretallers-of-essential-commedities
21
22
23
24
25
26 7 7 7
27 eriginal-state-or-not;
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{8y Cement:
‘(e-OnRetailers;
With-gross sales-or receiptsforthe ———————— Amount of Tax
preceding calendar year inthe amountof-———— Per Annum
P400.000000Frles 85— ————— 20,

With gross sales or receipts for the - Amount of Tax
preceding calendar year i the amount ot Per Annum
Less-than-R5000:00—— —— - —n——— P27 50
P5.000.00 or more but less than —— P10.000.06 - 6160
10.000.00 or more butless than 15600000 104.50
16,000.00 or more-but lessthan———— 20,000.00 — ——165.00
20.000.00 or more but less than 30,000,006 27/5.00
30.000.00 or more but less than—— 40,000.00— 385.00
40.000.00 or more but less than 50,000,006 550.00
50.000.00 or more but less than - /500000 880.00
76.000.00 or more but less than 100,000,006 1,.320.00
100,000.00 of more butdess than-——— 15000000 1,980.00
150.000.00 or more but fess than—— 200,000.00  2640.00
200,000.00-or more-butless-than———250,000.00— - 3,630.00
250.000.00-orF more butless than—— 300,006,006 4.620.00
300,000.00-or nore butless than-——400,000.00 - 6,160.00
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28
29
30
31
32

750.000.00-or more but less-than - 1000,000.00-———10.250.00
1.000.000.00 or more butless than — 2.000.000.00 ——— 11.500.00
2.000.000.00orm0re— gl a rale hol execeeding
fifty—percent—(50%)—of
ohe percent (1%)
-On-bani herf {i-institaBans. ;
fifty-percent{50%)-of-one-percent{1%)-on-the-gross—receipts-of-the

ease-to-exceed-the-rates-preseribed-herein.]”

Sec. 2. Section 146 of the Code is hereby amended to read as follows:
“Sec. 146. Payment of Business Taxes. — (a) The taxes imposed under
Section 143 shall be payable for every separate or distinct
establishment or place where business subject to the tax is conducted
and one line of business does not become exempt by being conducted
with some other businesses for which such tax has been paid. The tax
on business must be paid by the person conducting the same.

(b) In cases where a person conducts or operates two (2) or more [ef
the] businesses [mentioned—in—Secton—143—of-this—Code—which—are

stbject—to—the—same—+ate—eftax], the tax shall be computed on the
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combined total gross sales or receipts of the said two (2) or more
[related] businesses.

(c) [In-eases;-where-a-person-conducts-or-operatestwo-(2)-or-more-of
he—busi : | in—Seeti 3 of—the—Cod hiel

tax—due—from—each—business:] THE PAYMENT OF THE LOCAL
BUSINESS TAX SHALL BE MADE NO LATER THAN MARCH 31
OF THE CURRENT YEAR.

Sec. 3. Implementing Rules and Regulations. — The Department of Interior
and Local Government and the Department of Finance shall issue the necessary
rules and regulations to implement the provisions of this Act within sixty (60) days
from its effectivity.

Sec. 4. Repealing Clause. — All general and special laws, acts, city charters,
executive orders, presidential proclamations, issuances, rules and regulations, or
parts thereof which are contrary to or inconsistent with any of the provisions of this
Act are hereby repealed, amended, or modified accordingly.

Sec. 5. Separability Clause. — If any portion or provision of this Act is
subsequently declared invalid or unconstitutional, other provisions hereof which are
not affected thereby shall remain in full force and effect.

Sec. 6. Effectivity Clause. — This Act shall take effect fifteen (15) days after its
publication in the Official Gazette or in a newspaper of general circulation.

Approved,




