
Submitted by tNe C'ornt~ittees 
~porfs ; ,an ,d  W a y s ~ a n d  Me,ans.on 

Re : House Bill No. 4487 

Recornrnending its approval  without amendment. 

~ameS, Amusernwit ,and 

The Conmiittees on Public Services; Games, Amusement and Sports; and 

Ways .and Means,,:to, which was referred House  bill No. -4487;. inlroduced~3y 

Representatives Nograles, Garcia (V.), Lapus and Nlrnario, entitled: 

have considered the same and have the honor to report it back to the Senate 

with the~recornmendation that'it:be..approved without.am@idmenf. 

Respectfully submitted: 

chairman 
Conrmittee -on:,PubIic Services 

Chairman 
Commiitee on Games, Amusement 
and Sports 

e on Wayxand Means 



- Committee on Public Services; 



___ ComnjMee on Games, Amusement and S;pa&: 



fx-Of8cio Meembeg 

lion. MANNY VILI-RW 
President 
Senate OF the Philippines 
Pasay City 



HOUSE OF REPRESENTATIVES 

H.  No. 4487 

BY REPKF:SEN'I-AIIVI-S NOGRAI.CS. GARCIA (V.), LAIJIJC AND ALMARIO 

AN ACT GRAN7.ING THE MINDANAO JOCKEY AND COUNTRY 
CLUB, INC.. A FRANCHISE TO CONSTRUCT. OPERATE AND 
MAINTAIN A RACI-:II<ACI< FOR HORSE RACING IN DAVAO 
CITY 

Be i /  enucrrd h.1, /he  Suirtiir~ ,in(/ t / o i r $ e  of Represmrrrriws ofthe Phr/ippilre,s in 
Coil~re.Ss ~l,~,wlI lhl~'~/ 

StCI'IuN I .  , ~ C I I I I I ~ ~ ~  mid Scope of Fionchrse ~ Any provision of law to 

the contrary notwithstanding. there is hereby granted to the Mindanao Jockey 

and Country Club. Inc.. a Forporation duly organized and registered under the 

laws of the Philippines. icl-eiiiafter referred lo as the grantee. its assigns or 

successors, the right. privilege and authority to construct, operate and maintain 

one racetrack in Davao City, establish such branches thereof for booking 

purposes anywhere i n  the Philippines. and hold or conduct horse races with 

betting on the r c s d ~ s  01 11111 races. either directly or by means of any 

mechanical. electrical aiid'or coniptiterized totalizator, including, but not 
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limited to, satellite wagering, and to do and carry out all such acts, deeds and 

things as may be necessary to give effect to the foregoing: Provided, That the 

establishinelit of uflltrach l h i i i g  stations anywhere in the country shall be 

subject to the apprii\el CWIWII or h e  local government units where the off- 

track betting station shall be established. and in case of a !municipality or 

component city. approval or consent of the provincial government shall 

likewise be obtained. 

SEC. 2 Aui/wi.iii.  (!f / / i t  I1/ii/ipp!ne Rming C'oiimission und lht. Gume.s 

and Anzusenwnr Bourd (GAB) ~ 'The races to be conducted by the grantee 

shall be undes the supervision and regulation of the Phillppine Racing 

Commission, which shall enforce the laws. rules and regulations govet-ning 

horse racing. indudin3 the fratiiing and sclieduliny of races. the CoiisIruction 

and safety of racetracks. the allocation of prices for winning horses and the 

security of racing. All ~-aciiif officials and personnel of the grantee shall be 

duly licensed by the Philippilie Racing Commission pursuant to Presidential 

Decree No. 420. as iinimded: Proi:id& That !he personnel directly involved 

in betting shall be licensed by the GAB, and the GAB shall continue to 

supervise and regulate the betting in  horse races as provided in Sections 6, I I, 

15, 18 and 24 of Republic Act No. 309 or the Act to Regulate Horse Racing in 

the Philippines, as amended. 
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SEC. 3. Tenn o/ Fruwhise. - This franchise shall be for a term of 

twenty-five (25) years ti-oiii the date of effectivity of this Act. The grantee 

shall secure fioiii the Dcpartmcnt of Environment and Natural Resources. lhe 

Department of Land Reform and such other government agencies concerned 

the necessary environnirntal compliance certificate and other permits for the 

construction of its racetrach \\ itliiii three !ears from the effectivity of this Act. 

The grantee shall cotniiiciice operarion within three years from the start of such 

construction. 

SEC. 4. C ' o i i i p t / w i : d  iitid 01' Mechmiicol Devices. -- The grantee shall 

provide and operatc. and is liereby authorized to do and carry out all such acts, 

deeds and things as ma). be nccessary for the effective conduct ofthe business 

under this franchise, and to achieve an orderly, clean and honest horse racing 

in the conduct thercof. the granrer shall i n  particular, provide and operate any 

mechanical. electricel and'iir computerized devices. equipment and facilities. 

including. but not limited to: 

(a) Photo patrol and,or other electronic devices or camera; 

(b) Automatic starter: 

(c) Photo finish de\  iccj. 

(d) Facilities or devices for tattoo branding of horses for proper 

identification; 

(e) Facilities. labomtol-ies and instruments for testing drugs: 



5 

6 

I 

8 

9 

IO 

11  

I ?  

13 

14 

15 

16 

17 

18 

19 

20 

21 

4 

(9 Weighing imachinrs and devices for measurement of horses: 

(g) Electric a n d w  comuuterized totalizatol.: 

(h) Machines directly connected to a computer in a display board for 

the sale oftickets including those sold in off-track betting stations: 

(if Modern sound s)steni and loud speaker facilities. 

(j) Modern telecoininiiiiications. satellite facilities and broadcasting 

equipment and facilities. whether at the grantee's tracks or off-track betting 

stations. for recri\ iiig riiid ~iiiiisiiiittiiig. whether live or otherwise. iiiessa_ges. 

signals and picture, h! mi> i i ie ' i i is i iow Iknown or which i n  the future may be 

developid toor the reception and transtmission of messages, signals and pictures 

relating to thc bctting system. the actual conduct of horse races, the 

announcements of \riniiiiis inumbers and dividends paid or to be paid thereon, 

and any other form of inlbriiiation relating to the conduct and promotion of 

horse races within or outside the Philippines: 

(k) Continuous and back-up power supply. and such other instruments, 

devices. equipment. tixilitits and $!steins; 

( I )  1:aciliiirs tlirii i\ i l l bring safet). security. comfort and convenience 

to the public; and 

(m) Such other facilities. devices and mstrumeiits that will ensure clean, 

honest and orderly racing betting on horse races. In case of failure to provide 

and install an; of the aboveiiirntioned equipment or facilities within the three- 
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year period, the Pliilippine Racing Coininission shall forthwith suspend and 

prohibit the holding of rdces b) the grantee until such time as the said 

equipment 01. facilities are provicled and installed. 

The GAB shall assign its auditors and/or inspectors to supervise and 

regulate the placing of bets. the proper computation of dividends and the 

distribution of wager funds. 

SEC. 5.  O//erin~<, Tiikiqq or .‘l”.(mg117g Bersfbu Races. -The grantee or 

its duly authorized agent ilia? offer, take or arrange bets for races conducted in 

or outside tlie Philippines. i n  person or by any electronic or other means of 

processing transactions, an>whcre i n  the Philippines. whether within or outside 

the place, enclosiire. or i i ~ l \  i\Ilcrc /horses are lield. i n  on-track or off-track 

betting stations. a da! 111 .id\aiicc of and/or during scheduled races held or 

conducted within or outside tlie Philippines. No other entity or person other 

than the grantee or its duly authorized agents or licensees shall offer, take or 

arrange an); bets on an! lhorse piirticipating in any race conducted by the same. 

or maintain or use a totalizator or any other device. method or system to bet on 

any horse races conducted and/or operated by tlie same grantee. 

SEC. 6. Pmu//m ~~~ Any person or persons found to have violated the 

provisions of tlie aforeiiientioiictl w t ion  shall be punished by a tine of !not less 

than Twenty thousliiid p e w \  (1’1_0.000.00) but not more than One hundred 

thousand pesos (P100.000.00) or by i~nprisoninent o f a  minimum ofsix months 
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and a maximuin of one year. or both, at the discretion of the court If the 

offender is a corporation. parl~iership or association. the criminal liability shall 

devolve upon its president. iiiatia$ing palmier or manager responsible for such 

violation 

SEC. 7. Teims of &//ii?,y Tickers. -- The grantee shall publish and 

display prominently and in appropriate places the terms and conditions 

regarding the sale of bettins tickets. 

Stc. 8. Di.s11'ihti~ioi7 of Tolal IVuger F m d  01 Gross Receipts - The 

total wager funds or gross recciptc from the sale of betting tickets shall be 

appoiTioned as follows: 

(a) Eightytwo percent (82"h) sliall be distributed in the form of 

dividends anions the holders of the winning tickets whether from pari-mutuel, 

daily double. rorecast. I h ?  q i i i i 7 ~ i l a .  frifecm br any other manner of betting 

(b) Ei& ;inJ ~ i t i ~ ~ l i ~ ~ l l ' ~ ~ ~ ' r ~ ~ t i ~  18 ' 8 b i  shall be retained by the grantee 

as its commis3mii Yer h r  i.oiiJiicttiig the hot-se races: 

(c) Eight and one-half percent ( X  'h%) shall be set aside for the 

payment of stakes or prizes of win. place and show horses, aiid the authorized 

bonus ofjockeys: wid 

(d) One percent (I"%) shall be set aside for the use of the Philippine 

Racing Commission: P w t d e d ,  That in the case of gross receipts derived from 
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SCC. 9. Brdcuge. - The reccipts fioni the betting cori'esponiling io the 

li-ac!ioiiS of  Icss than Tcncentavos (PO. IO)  eliminated from [he divideds'paid 

5 to 'ilic &iring tickers:.cominonly !mown as breakasc, sliall ,bi: set aside as 

6 roljows: 

(a) ,+kly pcrceirt [,50%) foi- the benefit of the 'Philippine Racing 

Conliiiission, subjett~ to  the ,condition that the :funds shall lie used exclusi.veJy 

for tIic.paymenl of~addifianal /prizes cor the 'laces sponsored by the Philippine 
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that no races are to be held. The grantee may also conduct races on the eve of 

any public holiday to start not earlier than five o’clock in the afternoon, but not 

to exceed five days in a year. The grantee shall allocate racing days pursuant 

to the provisions of Republic Act No. 309, as amended. 

SEC. 1 1 ,  Tux P r o i , i ~ i o ~  - The grantee, its successors or assigns shall 

be liable to pay income tax under the National Internal Revenue Code and all 

other tax laws applicable under the Tax Reform Act of 1997. 

SEC. 12. Sulc. Leme. Tronsfer. Usufruct, Etc. - The grantee shall not 

lease, transfer. grant the tistifriict of. sell inor assign or otherwisc dispose ofthe 

rights and privileges a~cquired hereunder to any person, firm, company, 

corporation or other coinmcrcial or legal~cntity, nor merge with any other 

corporation or entity organized for the same purpose without the approval of 

the Congress of the I’hilippines. Any person or entity to which this franchise 

is sold, transferred or assigned shall he subject to the same conditions, terms, 

restrictions and limitations ofthis Act. 

SEC. 13. Dtrpersal of’ Ownership. - The grantee shall offer at least 

thirty percent (30%) OF its outstanding capital stock or a higher percentage that 

may hereafter be provided by law in any securities exchange in the Philippines 

within ten (IO) years froin the time of the effectivity of this Act. 

Noncompliance therewith shall render the franchise ipsofuacto revoked. 
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SEC. 14. Warrun!), in Favor of National and Local Governments. --. 

The grantee shall hold the national. provincial and municipal governments of 

the Philippines li-ee Itom all claiiiis, accounts, demands or actions arising out 

of accidents or injuries. whether to property or persons, caused by the 

construction or operation of the racetracks of the grantee. 
I 

SEC. 15. Acceprance and Compliance - Acceptance of this franchise 

shall be given in writing within sixty (60) days after the effectivity ofthls Act. 

Upon giving such acceptance. the grantee shall exercise the privileges granted 

under this Act. Nonacceptance shall render the franchise void. 

SEC. 16. Repor/oriul Requirement - The grantee shall submit an 

annual report to the Congrcss of the Philippines on its compliance with the 

terms and conditiuns o i  the iYancliise and on its operations within sixty (60) 

days from the end of every year. 

SEC. 17. Sepnrubilily Cluuse. - If any of the sections or provisions of 

this Act is held invalid, all the other provlsions not affected thereby shall 

remain valid. 

SEC. 18. Repealability and Nonexclusrvity Clause. ~ This franchise 

shall be subject to amendment. alteration or repeal by the Congress of the 

Philippines when the public interest so requires and shall not be interpreted as 

20 an exclusive grant of the privtleges herein provided for 
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SEC. 19. Efictii,ir)i - This Act shall take effect fifteen (IS) days from 

the date of its publication in at least two newspapers of general circulation in 

Approved, 


