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MR. PRESIDENT:
The Committee on Public Services, to which was referred House Bill No.

4220, introduced by Representatives Nograles, Zubiri and Susano, entitled:

“AN ACT
GRANTING THE FREE AIR BROADCASTING NETWORK CORP. A
FRANCHISE TO CONSTRUCT, INSTALL, ESTABLISH, OPERATE AND
MAINTAIN RADIO AND TELEVISION BROADCASTING STATIONS
NATIONWIDE”

has considered the same and has the honor to report it back to the Senate with
the recommendation that it be approved with the following amendments:

1. On page 4, before Section 9 (Self-Regulation by and Undertaking
of the Grantee), insert a new section to read as follows:

“SEC. . TAX PROVISIONS. — THE GRANTEE,
ITS SUCCESSORS OR ASSIGNS, SHALL BE
SUBJECT TO THE PAYMENT OF ALL TAXES,
DUTIES, FEES OR CHARGES AND OTHER
IMPOSITIONS UNDER THE NATIONAL INTERNAL
REVENUE CODE (NIRC) OF 1997, AS AMENDED,
AND) OTHER APPLICABLE LAWS: PROVIDED,
THAT NOTHING HEREIN SHALL BE CONSTRUED
AS REPEALING ANY SPECIFIC TAX EXEMPTIONS,
INCENTIVES OR PRIVILEGES GRANTED UNDER
ANY RELEVANT LAW: PROVIDED, FURTHER,
THAT ALL RIGHTS, PRIVILEGES, BENEFITS AND
EXEMPTIONS ACCORDED TO EXISTING AND
FUTURE BROADCASTING STATION FRANCHISES
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SHALL LIKEWISE BE EXTENDED TO THE
GRANTEE.”

“THE GRANTEE SHALL FILE THE RETURN
WITH THE CITY OR MUNICIPALITY WHERE ITS
PRINCIPAL PLACE OF BUSINESS IS LOCATED
AND PAY THE TAXES DUE THEREON TO THE
COMMISSIONER OF INTERNAL REVENUE OR HIS
DULY AUTHORIZED REPRESENTATIVE IN
ACCORDANCE WITH THE NIRC AND THE
RETURN SHALL BE SUBJECT TO AUDIT BY THE
BUREAU OF INTERNAL REVENUE”

On page 5, before Sec. 10 (Warranty in Favor of National and Local
Governments), insert a new section to read as follows:

“SEC. . OBLIGATION OF THE GRANTEE. — ANY
PERSON AGGRIEVED BY ANY REMARK, REPORT,
STATEMENT, COMMENTARY OR THE LIKE BY
BROADCASTERS USING THE SAME FACILITIES OF THE
GRANTEE SHALL HAVE THE RIGHT TO REPLY IN THE
SAME PROGRAM OR ANY OTHER PROGRAM THE
AGGRIEVED PARTY MAY CHOOSE.”

On page 6, between lines 5 and 8, delete the phrase “time it has
achieved the status of a national broadcasting network. A “national
broadcasting network” is hereby defined as one that operates three
or more radio and/or television stations”, and in lieu thereof insert
the following:

‘COMMENCEMENT OF ITS OPERATIONS. THE PUBLIC
OFFERING SHALL COMPLY WITH THE RULES AND
REGULATIONS OF THE SECURITIES AND EXCHANGE
COMMISSION.”

On the same page, before Sec. 13 (General Broadcast Policy Law),
insert a new section to read as follows:

“SEC. . EQUALITY CLAUSE. — EXCEPT FOR TAXES,
ANY ADVANTAGE, FAVOR, PRIVILEGE, EXEMPTION OR
IMMUNITY GRANTED UNDER EXISTING FRANCHISES,
OR MAY HEREAFTER BE GRANTED, SHALL [PSO
FACTO BECOME PART OF THIS FRANCHISE AND
SHALL BE ACCORDED IMMEDIATELY AND
UNCONDITIONALLY TO THE HEREIN GRANTEE:
PROVIDED, HOWEVER, THAT THE FOREGOING SHALL
NEITHER APPLY TO NOR AFFECT PROVISIONS OF
BROADCASTING FRANCHISES CONCERNING
TERRITORY COVERED BY THE FRANCHISE, THE LIFE
SPAN OF THE FRANCHISE, OR THE TYPE OF SERVICE
AUTHORIZED BY THE FRANCHISE'”

Renumber the sections accordingly.



Commitiee Report on HBNo.4220-Free Air Broadcasting Network Corp.

e

Respectfully submitted:

2 a

JOKER P. ARROYO
Chairman

Members:

% I M
_ RA . AR ROXA

¥ L-.M
' fis
CW GORDON «COMPANERA" PIA CAYETANO

Eﬁé/;‘kn(lgo J/t{wé\?zﬁ P@ ﬁt LACSON

At e jM ﬁ,&{j “ ﬁjfﬁ*‘ fw

ERGIO OSMENA 1lI M.A, MABmGAL



Commitiee Report on I{IBNo.4220-Free Air Broadcasting Nctwork Corp.

Ex-Officio Members:

J M. FLAVIER

</F¢ -Tempgre

) _

AU T
AQUILINO Q. PIMENTEL. JR
Minarily Leader

Hon. MANNY VILLAR
President

Senate of the Philippines
Pasay City



L

oy

CONGRESS OF THE PRHILIOPTVES .

!
i W CONGRESS 3

%
) F:
a7 )n"\g hc"PHnUg’ REAS TS

AN ACT GRANTING THE FREC ALZ ;
CORP A FRANCIHISEE TO CONASTRUICY oy
DFERATE  AND  MAIMPAN 2

C BROADCASTING STATIONS 2

ST ARLISH,
EE I TSION

A e;;--\r:i’va’ ny the Senale and Hayse of Kepresertotives < U the Philippines in
Congress assembled-

RECTION T, Nwawre and Scope of Iraschise. — Subies to the

provisives vithe Constitution and appiivable 'avws, culés sad rognistons, there

is hereby gramed to Free Azr Broadeasting, Welwork Cotp., herenuner refotred

e (BT

1 as the grantes, 1S successora or assigng, a naachise lg coashusl, inetail,
estabilish. opeiaie- and malpmin for comuercial. parposss aud 10 e publi
mlerest, radio andfor television broadeasitng stations the Philinpines, where

ﬁ‘mwhnmfzs andfor chignpsls e still dvailable for radio andior ielevision

p

broadeasiing, Meough misrowsve, satellite or wihaisver weans, inclwding

il

thedin EVETEME, with the

use of auy vew techaclogiss n telsvision and

.
L



N

L=,

=X

13

9.

29

21

i R A}

"ur‘w\}nf‘nw tehnclogios! suxlamics wul

othec ii.zmrau At (fist ibwiion services and rels

Sme. 'J Mamner of Opurarion of Somons er cssilnes. © The sladons

- .
e

oF ink m.u. of the giames shail be sonstucicd and poecmed i aomanss
8 ;

will, al’mdst, vesult only I the mintmun. interietesce ga the wavelensths or

ireapnenicies of exdsting sietions or olier gialions wiy

o : By s " Lyiertel Ha gawn i) fe o mplap
v withowt Inoany wav dininishie s owe tighs o ves s selecled
=g E r Tremzeneioe and tha o ‘ﬂ!!i‘i SF erinmine i Coyme et
hd«" ERQIRG O HeREsncIgg sng e Jivamny OF ofUIEImIESion gy 1000 ion

st zon as shooaki wadndze rendiion of e ghoatee’s spyaowesy end/on

availsbilify thecont

Sy N e o Fevw —— Ty

SRC.E O FPrioe o approod vmieng CORH L T
[ T T RN AP e Sty IRAT £ iy iy ffoet Y
S CHR L0 - e praviog Shaby REsHIE Prleiss) it e igiat
> _

Culscumunpuisations Comumisiua (T e noprpdals peradis and hinenges

for th= vonsirucion mnl operobion of i sralions and 1

any foueiey bl radiofiale

fsion apesinata widwa sy

i i P tal . feed .
DY e UONs a0 hE CC!'(BT“{SSKJ?‘., DOWIMPL

withlinld or dalwy tho gand of spy soch authortty

b

BEC. AL Respoisibility 1o dhe Public. — Uhe geantes shnll mf“wdf-

adsgunie puble gervics Hme o enable the povettn ihe said

bioar Toueting siptions o fkoditles, o reach the uLpu!m on on daportant public

issues; paovide st all times sound snd balanced PrOfCATINIE, Assist in the

i



52

thnetiohs of pubiic infonmaion and sdueation: don {L‘-L_u‘r

cherptise; and nov use its statless apd Geeflities foy the by

ahseehe and jvdeceut languagh, speath, atl oF soe

O‘i il ﬂma':ivf 13z Bbtmation or willful 1

! ¢

SECL S Righy of Govermneni — 2 special rig
the Fresiden: of the Phaiippines, n fines oF war,
caldmity, ‘emeigency, disaster or dissmbance of

. .

lf-‘lll}‘(nu Iy take over and operaie the siations or fcilitiss of the giautee

e

of ih“ nelilie dmerest, or o loode, slivoursge o Hsmst in subversive or

(1

easouable auls.

]3\ acy

iives of honest

e waking uf

and  o1der,

ey o fon this disseminetion

piey

fC

el ﬂnl‘{\f manum the operadon of wy Sadon oy farility w the nterost nf

pulilic’ safety, scourtty avd public welfere, or i anthonze the lewnaary use

aiid  opereliog thereo? by 2

compengation to the granies, for dis use of g0 slihion
petiod whoa tHey shelt be so operated '

he radio spoctriom is @ Poile resouire e

pritiineny and the gee

'

A i Y b s jfhcdreay 2‘\1‘;‘;"\:}-3'\19 Zuer <

ViF

3

Pty Hive {:z 5) yoeks fiom e d

3 o

Y COGIGT I

L0 Termr of Froanciiss, oo This Traiclise s

Y egeney o0 the e govtiaowul, upoa

due

Fa iiighey duriig the

iz st of the padional




4
{
‘r'c'.\-'r) e ¢F canaalled  This franchiee shall be depmed e Sacio veeghel m

e evens the prantee fils to coimply wah any ot e fullowam sondinons

g Conmence opersbows wiihin oie year drom e aporoval of

opnrsing npm !I by e FYVE,

-

. (t} OCpcrate continuously for tvo yeaes; and

N

R

Lominence nperations withim thres vescs from the effcevity of this

f\d_

SuC. 7. Acceptance and Complisnes - Ac replanee of this fanchise

sipz 53 Lo glean i owilting within suhy (603 days lumn the stfeonvity ol flus Act

N

Upon. giving such acéemance, the yrantee shall exercisy the puavileges gronted
unsler this Aet l!eﬂaccag)mlmf: shall render the Banchise void

S:C. 8. Bond — The granes shall f‘iE a Lo 1d jmsued in Pavor of die

MV, \f‘mc vohall detsinime e amount, to guarmiios e voimp atee with aud

iy
fdfilsent of the sonditions wnder whiol) this franchise i zramed, 1 afted
© Huree years rowsthe date of the apmoval of Hs perpidf by the C‘U igsion, hP«"w;

BT I

gragioe ﬂ‘gai have fullilled the same, the ‘bond shall be ravesfled by the

ru\

torfEied (o, vavor of the

Counaission,  Otherwige, e bond shall b f

- gavernment and the frenchise foso fcto revokst
. “ ! . . . =
Sl 9. Neffveendmtion by oaud Underioking: of the Gramee -~ The
pramae shall not require any previoas censershiy of 2ny speech, piay, aor or
sebne, or wiher matter w be bieadees Gom ils stalions Providad, Thar the



:_-; f

20

sranfes, diwing snv brosdeart, shaii cut off frbm fhe alr the spaccly, play. ach of ©

5, -or oilier mader belng roadsast i the 1o r_t,m‘v thziens is 1o popose

ot iharein or the

theins theroo? i fudscent or drmmoraly and saf'fid feilere o do so shall

conpaliivie 2 valid canse Inr 6

BRCOI0 Wiy

U ohold
casormuagts of the Piilpomes, bamdeas Ton ol alaans, svcoonis, demands

Fiogem o nefopes P e e 1l Tethe,s
GE sl IS arlsing ou' of aconenls or ugurees, whet

pErsens, cansei by tie conshuslion or operatios of he stanous of

iongs, tonefer, prant the usoiiel o

and privitezes acquired thereurder woany person, T, ¢

SRRy, GOt rration

ér sitfer soovnercla! oF lepal maily, no mwergs with any mbar corporudion of

safily; nur shel! the controlting intetcal ol e grantee be fsfeired, whether

eg a whole o pmi% it wierher strakia-n

sty oF ceniatuporinenusly, 1o

¥

any sucll person, finm, compagy, corporition re éniity withow the prier

apstoval of the Congross of 15a Hﬂnm,, Aaty eatson oF eviay toowhich

this frenchise is seld. wangferred o azsi

condiilidng, feims, resricHons and hreltatiods of (i nch



16

- the. goanithe shall otfer at loast iy percentton |

SECo1, D soersal  of  Owpersizg o+ - w0 sccofdance with

r-\
iy

=

saaetitdinonal provision tn ercoliage pabho ¢ BAn et i nl][)ilt‘ wititis
Wi EE R A

el qr' a higher percemiege fhat may hsreafier be providsd by law i any

sebit 135‘ sxohange in ihe Philippings within five yedr§ from ihe time # hes
a:;hn%*.fﬁﬁ the status of a oolional broodedbdng webwork A “navional

prosdoistiag network™ s hereby defined as one thar operdies ther or more

indio ahilior il,lxz\« sl stations 1\&;;150%1 ahiztice fRetawith slinll renvler the

fanchiic ipia focto tevoke
: CBRC . Ceneral Mroadoast Poiry L~ The gra mize shall comply

with aud be subject 1o the provisicns of a genkral bisadeast polisy law, whih

Couvrass mey hersafter enast.

,’J‘wi. i, Raportoriul Requorermani - The giniden ahab subagdt sy

wrent! peporl o the CUnograss ot ibe Philippites on ity cony Hsave with the
B Y PP L TE b el o
s wnd omlitivng of the Tranchise and

sadol ey BYY yEPI .

Wi

bred

Py
b

&
H

S5 Sepwmabilicy Clanse 1 auy of the anwniong or provisions of

s Ao in Beld fovalid, all oihed provisions uet 2ifedied hiarsh ¢ shall omak

valid. i
ENINGA f»',vc:a-!i?fg and Monescfusivigy Cliree, - s fianchie shall

oo subiert lo smeusomy, 2

JEinTy a?f»ir s wirling, camm} i}



.

day

e

fenat fwo {2) vewspn

Anpronsd,

g thie el

N8 9

ke crlvide

{ i pubit

g0 horgin provid

eation, whon tre Iofliaiive of tos

penetaf oironlation ke Plitippine

gidmes, noat -



