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MR. PRESIDENT: 

The Committee on Public Services, to which was referred House Bill No. 

4220, introduced by Representatives Nograles, Zubiri and Susano, entitled: 

“AN ACT 
GRANTING THE FREE AIR BROADCASTING NETWORK CORP. A 
FRANCHISE TO CONSTRUCT, INSTALL, ESTABLISH, OPERATE AND 
MAINTAIN RADIO AND TELEVISION BROADCASTING STATIONS 
NATIONWIDE” 

has considered the same and has the honor to report it back to the Senate with 

the recommendation that it be approved with the following amendments: 

1. On page 4, before Section 9 (Self-Regulation by and Undertaking 
of the Grantee), insert a new section to read as follows: 

“SEC. __ . TAX PROVISIONS. - THE GRANTEE, 
ITS SUCCESSORS OR ASSIGNS, SHALL BE 
SlJBJECT TO THE PAYMENT OF ALL TAXES, 
DUTIES, FEES OR CHARGES AND OTHER 
IMPOSITIONS UNDER THE NATIONAL INTERNAL 
REVENUE CODE (NIRC) OF 1997, AS AMENDED, 
ANL) OTHER APPLICABLE LAWS: PROVIDED, 
THAT NOTHING HEREIN SHALL BE CONSTRUED 
AS REPEALING ANY SPECIFIC TAX EXEMPTIONS, 
INCEPJTIVES OR PRIVILEGES GRANTED UNDER 
ANY RELEVANT LAW: PROVIDED, FURTHER, 
THAT ALL RIGHTS, PRIVILEGES, BENEFITS AND 
EXEMPTIONS ACCORDED TO EXISTING AND 
FIJTURE BROADCASTING STATION FRANCHISES 



SHALL LIKEWISE BE EXTENDED TO THE 
GRANTEE." 

"THE GRANTEE SHALL FILE THE RETURN 
WITH THE CITY OR MUNICIPALITY WHERE ITS 
PRINCIPAL PLACE OF BUSINESS IS LOCATED 
AND PAY THE TAXES DUE THEREON TO THE 
COMMISSIONER OF INTERNAL REVENUE OR HIS 
DULY AUTHORIZED REPRESENTATIVE IN 
ACCORDANCE WITH THE NlRC AND THE 
RETURN SHALL BE SUBJECT TO AUDIT BY THE 
BUREAU OF INTERNAL REVENUE." 

2. On page 5, before Sec. 10 (Warranty in Favor of National and Local 
Governments), insert a new section to read as follows: 

"SEC. ___ . OBLlGATlON OF THE GRANTEE. - ANY 
PERSON AGGRIEVED BY ANY REMARK, REPORT, 
STATEMENT, COMMENTARY OR THE LIKE BY 
BROADCASTERS USING THE SAME FACILITIES OF THE 
GRANTEE SHALL HAVE THE RIGHT TO REPLY IN THE 
SAME PROGRAM OR ANY OTHER PROGRAM THE 
AGGRIEVED PARTY MAY CHOOSE." 

3. On page 6, between lines 5 and 8, delete the phrase "time it has 
achieved the status of a national broadcasting network. A "national 
broadcasting network is hereby defined as one that operates three 
or more radio and/or television stations", and in lieu thereof insert 
the following: 

"COMMENCEMENT OF ITS OPERATIONS. THE PUBLIC 
OFFERING SHALL COMPLY WITH THE RULES AND 
REGULATIONS OF THE SECURITIES AND EXCHANGE 
COMMISSION." 

4. On the same page, before Sec. 13 (General Broadcast Policy Law), 
insert a new section to read as follows: 

"SEC. ~ . EQUALITY CLAUSE. - EXCEPT FOR TAXES, 
ANY ADVANTAGE, FAVOR, PRIVILEGE, EXEMPTION OR 
IMMUNITY GRANTED UNDER EXISTING FRANCHISES, 
OR MAY HEREAFTER BE GRANTED, SHALL /PSO 
FACTO BECOME PART OF THIS FRANCHISE AND 
SHALL BE ACCORDED IMMEDIATELY AND 
UNCONDITIONALLY TO THE HEREIN GRANTEE: 
PROVIDED, HOW€ V€R, THAT THE FOREGOING SHALL 
NEITHER APPLY TO NOR AFFECT PROVISIONS OF 
€3 ROADCASTI NG FRANCHISES CONCERNING 
TERRITORY COVERED BY THE FRANCHISE, THE LIFE 
SPAN OF THE FRANCHISE, OR THE TYPE OF SERVICE 
AUTHORIZED BY THE FRANCHISE." 

5. RenLimber the sections accordingly. 
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