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RE 
2263. 

H. B. No. 4358, taking into consideration S. No. 

Recommending the approval of H. B. No. 4358 with amendments. 

Sponsor : Senatov Enrile 

MR. PRESIDENT: 

The Senate Committee on Public Services to which was referred H. B. No. 
4358, introduced by Representatives Nograles, Villafuerte, Biron, et. al., enfitled: 

”AN ACT 
GRANTING THE NATIONAL GRID CORPORATION OF THE 
PHILIPPINES A FRANCHISE TO OPERATE, MANAGE AND 

IN CONNECTION THEREWITH, TO gND INSTALL, FINANCE, IMPROVE, EXPAND, 
MAINTAIN, 
CONSTRUCT, 
REHABILITATE AND REPAIR THE NATIONWIDE TRANSMISSION 
SYSTEM AND THE GRID IN THE REPUBLIC OF THE 
PHILIPPINES.JJ and 

Senate Bill No.2263, introduced by Senator Enrile, entitled: 

“AN ACT 
GRANTING THE NATIONAL GRID CORPORATION OF THE 
PHILIPPINES A FRANCHISE TO CONSTRUCT, INSTALL, 
FINANCE, MANAGE, IMPROVE, EXPAND, OPERATE, MAINTAIN, 
REHABILITATE, REPAIR AND REFURBISH THE NATIONWIDE 
TRANSMISSION SYSTEM IN THE REPUBLIC OF THE 
PHILIPPINES.’’ 



has considered the same and has the honor to report them back to the Senate with 
the recommendation that the attached H. B. No. 4358 be approved with 
amendments, taking into consideration S. No. 2263, to wit: 

1 .  

2. 

3. 

4. 

5. 

6. 

On page 1, line 9, Section 1 “ Nature and Scope of Franchise”, after the word 
“to” delete the remaining parts of the sentence until page 2, line 6 of the same 
Section and in lieu thereof insert the following to read as follows: “ENGAGE 
IN THE BUSINESS OF CONVEYING OR TRANSMITTING ELECTRICITY 
THROUGH HIGH VOLTAGE BACK-BONE SYSTEM OF 
INTERCONNECTED TRANSMISSION LINES, SUBSTATIONS AND 
RELATED FACILITIES, AND OTHER ACTIVITIES THAT ARE NECESSARY 
TO SUPPORT THE SAFE AND RELIABLE OPERATION OF A 
TRANSMISSION SYSTEM AND TO CONSTRUCT, INSTALL, FINANCE, 
MANAGE, IMPROVE, EXPAND, OPERATE, MAINTAIN, 
REHABILITATE,REPAIR AND REFURBISH THE PRESENT NATIONWIDE 
TRANSMISSION SYSTEM OF THE REPUBLIC OF THE PHILIPPINES. 
THE GRANTEE SHALL CONTINUE TO OPERATE AND MAINTAIN THE 
SUB-TRANSMISSION SYSTEMS WHICH HAVE NOT BEEN DISPOSED BY 
TRANSCO. ” 

On page 2, line 15,  Section 2 “Terms and Conditions of Franchise”, delete the 
words and number “twenty five” “(25)” and replace with the word and 
number “FIFTY” “(SO)” 

On page 3, line 17, Section 5 “Right of the Government”, delete the 
paragraph and in lieu thereof, amend to read as follows: “A SPECIAL RIGHT 
IS HEREBY RESERVED TO THE PRESIDENT OF THE PHILIPPINES, I N  
TIMES OF WAR, REBELLION, PUBLIC PERIL, CALAMITY, 
EMERGENCY, DISASTER, OR DISTURBRNCE OF PEACE AND ORDER, 
TO TEMPORARILY TAKE OVER AND OPERATE THE TRANSMISSION 
SYSTEM, AND/OR THE SUBTRANSMISSION SYSTEMS OPERATED AND 
MAINTAINED BY THE GRANTEE, TO TEMPORARILY SUSPEND THE 
OPERATION OF ANY PORTION THEREOF, OR THE FACILITY IN THE 
INTEREST O F  PUBLIC SAFETY, SECURITY AND PUBLIC WELFARE, OR 
TO AUTHORIZE THE TEMPORARY USE AND OPERATION THEREOF BY 
ANY AGENCY OF THE GOVERNMENT UPON DUE COMPENSATION TO 
THE GRANTEE FOR THE USE OF THE SAID TRANSMISSION SYSTEM, 

DURING THE PERIOD WHEN THEY SHALL BE SO OPERATED”; 

On page 6, line 15, Section 7 “Cross-Ownership, Market Power Abuse and 
Anti-Competitive Behavior”, after the numbers 9136, delete the phrase “AND 
ITS IMPLEMENTING RULES AND REGULATIONS” 

On page 7, line 4, Section 9 on ‘‘ Tax Provisions”, after the last sentence insert 
a new proviso to read as follows: “PROVIDED FURTHER, THAT PAYMENT 
BY GRANTEE O F  THE CONCESSION FEES DUE TO PSALM UNDER THE 
CONCESSION AGREEMENT SHALL NOT BE SUBJECT TO INCOME TAX 
AND VALUE-ADDED TAX (VAT)”; 

And finally amend the title of the bill to read as follows: “AN ACT 
GRANTING THE NATIONAL GRID CORPORATION OF THE 
PHILIPPINES A FRANCHISE TO ENGAGE IN THE BUSINESS OF 
CONVEYING OR TRANSMITTING ELECTRICITY THROUGH HIGH 
VOLTAGE BACKBONE SYSTEM OF INTERCONNECTED 
TRANSMISSION LINES, SUBSTATIONS AND RELATED FACILITIES, AND 
FOR OTHER PURPOSES”. 

AND SUB-TRANSMISSION SYSTEMS AND ANY PORTION THEREOF 



with Senator Enrile as sponsor thereof. 

Respectfully submitted: 

/ Committee on Public Services 

JOKER P. ARROYO 
Vice-chairman 

Committee on Public Services 

MEMBERS: 

eL- IGUEL F. ZUBIRI 

M. A. MADRIGAL 



ANTONIO “Sonny” F. TRILLANES 

EX- ORTCIO MEMBERS: 

PIMENTEL, JR. 

MANNY VILLAR 
Senate President 
Pasay City 
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! ,  2 .' , nationwide transmissiod system .I -_ and the grid:of the Republic of the Philippines, 
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1 , crok-ownership prohibition under his provision shall not apply to a relative 

2 by blood',or marriage;if such~ielative of any stockholder, director or'officer of - 

3 the '&a&ee has no employment, consultancy, trust agreement, contractual, 

4 commercial or other kconomic relationship or interest h, the Gmtee, or 

5 conversely, if.such relative of'any stockholder, director or ofiicer of a Power 

6 ,  Industry Player has no'&plo&&, consultkcy, trust agreement, contractual, 

7 commerciai or other eConomic relationship or interest in the Power Industry 
.' 8.' , Player:, Provided, $&her; That.@ prohibition on cross-ownership shall not 

'9 ,,apply,to:' (a) okershipof shares of stockma company listed in thePhilippine 
SEj even~i-fsueli:listed Company is a'Power Indushy Player,, 

ship.l$,not'moie,tYian,ode;per centurn (1%) of the tot$ 

12 " outs.tsndi.~'.s~~~~;;;f.stich li d Power Industj Piaye; or (b) ownership o i  

shares'of'stock *hich ,cs, not ore~;.th$ pne per centuni (1 %) in a company 
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The losing bidders, their principals, subsidiaries, affiliates, stockholders, 

directors and officers are likewise prohibited to directly or indirectly acquire OJ 

receive anypecuniajy interest in the operations by the Grantee of this franchise 

for a period of ieq(I0) years €&the effectivity of this Act. 

An "affiliate'; means any person which, alone or together with any other 

per;on, &rectly or indirectly, thiough one~(1) or,more intermediaries, controls, 

is controlled by,'or is under c o b o n  control, with another person. As used 

herein, "control" shall mean the-power to direct or cause the direction of the 

management policks of a person by contract, agency or othenvise. 

A "Powef. Indnshy P1ayer"'for purposes of this provision means a 

generation codpky,  distribuiionutili@, or its r&pective subsidiary or affiliate, 

or"other entity engaged in generating and suppl&g electticity specified by the 
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hearing, allow such reasonable-:extension of the period within which the 

Grantee shouldlist its shares of stock, if the market'condition is not suitable for 

siich listing. 
I -. 

SEC.' 9. Tar Provisions. '; In consideration of the Ganchise and rights 

hereby granted, the Grantee, its successors or assigns, shall pay a franchise tax 

equivalent to three percent.(3%) of all groscreceipts derived by the Grantee 

Zom its operation under this'fianchise. . .  'Said.kx shall in lieu of income tax and 

any and.all taxes, duties, f6es and charges .of any kind, nature or description 

levied, eskblkhed or collened by any auth0riQ whatsoever, local or national, 

I on .its franchise, r$ts,, &vi&es, receipts, revenues and profits, and on 

properties'used in cokeifion with its 'ganchise, horn which taxes, duties and 

.clikge8; the 'crmtee .is hereby expressly exempted: Provided, That the 

 grantee, its'successors,or'assigns, shall be liable to pay the same taxes on their 

real estate, buildink, and personal.property;, exclusive af this franchise, as 
other codorations are nbw or,hereby may be required by law to pay. 

' . SEC. IO."Accepfance a n i  Compliance: - Acceptkice of this franchise 

shall .4e given in.&i&g by the'Grantee , . , _ _  withh . -sixty (60) days'after the 
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the p'osting of bonds, as~aiay be appropriate;.to make excavations or lay 

conduits in any of'the public places, highways, streets, lanes, alleys, avenues, 

sidewalks or bridges within the Philippines: Provided. however, That any 

public place, . highways, street, lane, iall&; avenue, sidewalk or bridge 

disturbed, alteied or changed by reason bf the constnic&on andor maintenance 

df transmission and sub-transmission assek and other related support facilities, 

shall be immeaiately repaEed arid properly restored at the experise of the 

&antee, its successors and~pssigns, in'acco?dance'with the standards set by the 

relevant national and local gove&ent ,agenci@s cqncemed. 

SEC. .13. A~plicubility Clair&. - TheGrantek%hall comply with and be 

subjecf to the .provisions of Commonwealth, Ait No. 1,46, as amended, 

otheiwise~JnoAE? , ,  the . "Public Sefvices Act''; which have not othekis; been 

modifie$ 'of repeb1ed"by. Republic Act No. -9136: ithenvise '!&own as i the 
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force and effect: '. 
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