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The LPG Act seeks to strengthen and streamline the laws and regulations
overseeing the domestic LPG industry. The regulatory reforms embodied by the
bill also aims at instituting reforms in the LPG industry, addressing concerns in
health, safety, security, environmental, and quality standards for the benefit of
consumers as well as LPG patrticipants. The bill shall apply to the importation,
refining, refilling, transportation, conveyance, distribution, marketing of LPG and
manufacturing, requalifying, exchanging, and swapping of LPG pressure vessels.
The said act covers all LPG industry players from the bulk suppliers, refillers, brand
owners and marketers to the dealers and retailers.

As defined in this bill, LPG refers to liquefied petroleum gas which consists
of commercial propane gas or commercial butane gas, or a mixture of both gases,
with properties conforming to the standards set forth in the Philippine National
Standards (PNS).

The proposed measure will require LPG players to secure a license to
operate for a specific activity prior to their commencement of commercial
operation. The DOE will have the exclusive authority to issue the license to operate
which will be valid for three years. Likewise, the DOE will be tasked to regulate,
supervise, and monitor the LPG industry participants, and to implement and ensure
compliance with the quality and safety standards prescribed in the PNS.
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The bill also enumerates the corresponding administrative and criminal
penalties for specific violations such as hoarding, underfilling, illegal refilling and
engaging in an activity without a valid license to operate, among others. Fines
range from as low as five thousand pesos (P5,000) to as high as one million pesos
(P1,000,000) depending on the offense. Penalties also include suspension of the
license to operate, permanent disqualification from engaging in any activity as an
LPG industry participant, impounding of LPG products and even imprisonment,
depending on the nature of the violation.

The DOE, together with the DTI, and in consultation with the concerned
government agencies (DILG, BFP, LTO, LTFRB, MARINA, LGUs, PNP, and
DENR), and stakeholders including consumer groups shall promulgate the
implementing rules and regulations of this Act.

(Summary prepared by: Elizabeth A. Casao, 10 February 2021)
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