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Scanning The Hori zon:® AFiSustveYe arf Pe g

Atty. Harold | an V. Bartol ome
Director I 1, I ndirect Taxes Branch
Secretary, Committee on Ways and Means

Ei ght months in as our *Natiiedn alx eXowteirvneme nRr eRsig-ht si
dent Fe Bobinmgaodag cos, r. («BRBEIN)eti sMod&tr ni zati on Act ;

J
to enact, together with «Gepagrament Keiynaln&diag! atnisvtg t
i pabki partner

measures -on _ ershtigpspi at MedsdPrEnterprises
es modernization, public h@gUFbE;ﬂex@{opment, continu-
aciions, macrosconomc sty ‘A""%'tg'sgzéaég o free
trade b’y June 2023 I n a < gt(tlianna(;I dg nﬁ%ﬁIErP‘?sb'per
dent Juan Miguel Zubiri and, House Epresent a
tives Speaker Ferdinand Ma i’nPRg Idez \}1 I n
ary 27, 2023, PBBM relﬁ;er}[x;)é?r el %%m'Taxatlao Aenct (
l egislative agenda for hig [ S
Il nterne ransCaocrrtmeorncse Acatw; 0
For Economic Reneétwam &now I’féngl_aw on a unified syst
etirement, and Pension for
There are at-foemst24wPBdfyvOPNEY
measur es identlfled by PBBMWatiino mals Qesfceemsie jAscCstuiances
and pronouncements, and dﬁM@rhf%]athQrsyflﬂesstﬂ)r@tfeaﬁtléﬁ)'fcﬂfgcte@é
Nation Address (SONA9 :wint JGRPTEEF, angdz22Nati onal Servic
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(NSTP) ; and more benefits to citizel
*Establishment of a Medi cali VRdsyeravned Cou ptsgi nabl e | ocal
*Establishment of a Natidéde@l i ©atsedsien Prtenedntairems of
Management Authority;

*Creation of a Virology | rSsltSiRtQy tOn ofth et Hed OKWPjUIt|i ppi nes ;
*Creation of the Department of Water Resources;
*Enabling law for the naturalYRder ihBesi# ”VISd'Ct'on 0
*Amendments to the EIectri}o(’?e£c9\nerwayr§duasdntdr4y eFf"enfqr . plr.
Act or EPIRA (Republic ActtaC &.9 €1 G)a;lt?tg i rars‘e tlhs ‘
*Amendments t-Opdrh®&t aBwsifled Pgbﬁ.)ver3|o ohgtesdsin €
Law or -PRUlvlaitee Partnership A ;

*Amendment s t o t he Acé@féﬁ tgﬁlggfﬁtgi%tll-ﬁguswh|%0|er Iolrsrl:l]g
Profes§|onallsm i n t he i n (a &4P Upb Tl oCq o 8ﬁt NOv t he |
11709) . he Bureau of Loca Gov.er nme
*Condonation of Unpaid Am FitdZia gﬁolﬁuonﬁé‘Q 7 drr?éfrﬁosrtttsed
of Loans of Agrarian Refonm BenebeebtbbfHe oluds, e 2B0i 2120 1
*Establishment of the Maharglgikka tlonv,en$ptrnbevnet rFdigd ‘prope
*Passage of a | aw strengt hamiksde dt e heMpaulie i dfe Mar k e
I ndustry&@Aovebgolratgry f uncgtsi OphasSs;i s o f real property t
*Philippine Salt Industry pDdvelwipnmenptr oAfott;e athhde use of
*The Regi onal Compr e h e ationi staedards thac epuld help cesolve right-of-way
Partnership Agreement. acquisition issues that have

jects for many years.
Among t he foregoingt het wo measur es

amendmeRdp wlkl i ¢ Ac,t oNwo .t hlel 7pOr9d x sPackage Ho,uswhiBcdh i sNo
sionalization of the Ar mediARorrAces Amentheg PBéectippnees
and the creation of the MahagWi k87| nB88st de9nt 4Rynds 1,
are currently certified aso0o@rgenntil2hy 1PBBM.12He, hlax3,s o:
far sRegmped i ¢ Ac,t oNB.ulbhlek9 b er 182, 183, 184, 185, 18
l dentity Module (6diVMBRe Relgl2idd r a2?22nA A8FI55,23756, 257, ‘
Act No. W9 354c t Postponin@étdhe 2P6cem &, I nseAti agd NRG
2022 Barangay and SanggupeahgngaBattaaansEl 825, 177,
tions, Amending for the POBpOSsAd | ReUmudbelri cReApcuthN@ Ac 1
9164, as Amended, Appr opKinatwinn gAs Fulthces NBRh @ rosmfadr ,I nt er
and for Ot hoeBe pRuubrl pi ocs eAsc,t d\]r(9.97l19A$60)0\/msndied1nsmitted to
t h&Gener al Appr @mrnidaet pi uobnlsi Nockte mb e r 15, 2022. I'ts obj e
No. 1,198ry Act Granting PhithieppiaxeatCiotni zoefnsthh @ f i nanci
to Justin Danta Brownlee compliance easier and more ¢

gressivity; and 3) o thaao setf
Bubbling Up forts. House Bill No . 4339 1

bases and rates applicabl e

As a bicameral body, thkealPhift apipomeal iCnengtkResrrates
has been runnoiniged irkeaéc i weobine @maduci-nanci al intermed
ing |l egislative prioritiestampmoaxtol botheHpueesoudh:
hard work continues as boobli tFhenaSemratsaiacidt Hatis & hef e
Representatives have focusetptémentefihets mphemgneadi
priorities that include: for Acceleration and I ncl usi

passive income and financi al
1. Amendments to the PassppriterLaw;airer, more efficient
2. Waste&nergy Act ; 't must beHBINo t4eBd8 pteladts a sl e
3.Leyte Ecological I ndust reixelmpZomea;s granted by speci
4 Eastern Visayas Devel oprment oAwt hroeglidtyi;ng to i nter e:c
5. Magna Carta of Barangay ghHealst lh eWceri kpetrss ;t ax, or st am,
6. Magna Carta of FilipinolS$&«aefwdrser s;emoves the exwp se
7.Apprenticeship Law,; trucks that was introduced wu
8. Free Legal Assistance for Military and Unifor med

Personnel ; Both Tax Packages 3 and 4
9. Negros I sl and Region Acts;tualned and processed by 1th
10Regi onal Specialty HospiGtaalcdhh.ali an and the Senate T

Oof fice.

The diversity of these measures i s meant t o
provide soci al benefits to a growing number of aff ect
ed Filipinos. As can be gleaned from the foregoing,
the measures promise protection of Filipino workers


http://legacy.senate.gov.ph/republic_acts/ra%2011935.pdf
http://legacy.senate.gov.ph/republic_acts/ra%2011935.pdf
http://legacy.senate.gov.ph/republic_acts/ra%2011935.pdf
http://legacy.senate.gov.ph/republic_acts/ra%2011935.pdf
http://legacy.senate.gov.ph/republic_acts/ra%2011935.pdf
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THE TAXBAYBEIRRL OF
AND OBLI GATI ONS

Angel i que M. Pat ag
LSO V, Tax Policy and Adm

I't is innate in every bdmamnmghésngioud dhpve mpasita x p :
rights. They are valid andi uhi védesal .t akmoonbg itghaetsi eo nesr e
taxpayeri ghts, whi ch are tnoatl ase itrhmlne mewmmenrd by reve
ri gRtesent!| y& niaglhptayear e g = o
government as mandated by -
tion and through existing c A
No. 8424 or t he Nati onal
(NI'RC) of 1997, as amende 3
or the Customs Moderni zat )
Republic Act No. 11032 or -
ness and Efficient Govern t
of 2018; Republic Act N o g
the Court of Tax Appeal s, he
Local Government Code of
other tax | aws, issuances

Despite the existence -
hol di ng &t arxipghytesr as provi
said | aws, many remain unawar e g itle
me n t S as taxpayers. Thus , 9t 8%k Vl Q;WZn é’snﬁd;" it Q\Aélanaeleﬁt@fihlqlirmakﬁ'sel%hmaai ‘0b
their rights, the affected t a X p a y ers a rpé°‘°c b°ﬁ1peéaFﬂ wdrn
hire tax professionals an& g ghe ervices. Sa
Iy, not al |l can afford. or éﬁ Bé#é reporte
instances of abuses committ r.ev ue hor, i -
ties, which, at certain grlng % ;‘%@%%ﬁﬁ?o Figgée/hetfsuq\%v
miliarity of the taxpayer ical, subjec totaxes impose by?henar(oﬁal anglb—

The efforts to Iegisla%ael tghOVFISITlml?nbf Ir (gllf%' nv\geragl
initiated earl'fConmgrassi fd ﬁ%b bHa '3 nter i ev&nue ¢
2016) Such Il egislative edly % ? ’w?%esﬁgﬁaqm%é %%grnl
ing thenyg?ess (2J0ull ) 2‘a&axd61-gz§ LS ocal  Governme
gress (Jadzx2)2,01wWhere ten ( f@) Fi%l 1 s r I%teei H% Ul
the same subject matter Wa5§2E1E§WF bpgp 9836 co €

On February 7, 2023, '"duri.ng thi pr e
Congress, Committee on W?YsTmfndjﬂMiaﬁ e 1#9 rnstall
Sen. Wi n Gatchalian dellv@Pé&' hi s sponsorshlp
speech on Senat e Bi | | No. 80,6, under Com |ttee
Report No. f’Z\ﬁ,AenthirIoevddl%g&:fg%hr: t:rge][lgiifl(r) an f-a' y
of Rights and Obli gatl()ns§og %W%xpﬁaeezﬁaéléreatl ﬁ#et ﬁ%‘
.OLBI ?:(Lejn(c)ifs Eru(eerl(\alzfit)lr?ncaatlnmge} |pr ?O'itrhdeArbyPoJrep\}oesheust LG.todﬁ)él'at ]
is otherwise knowsn BRisl IThe bbgmg tyséér% Z)rgesaesntsg) segvégegtrcer
and Obligations Act. Sai ' ks . i
the taxpayers as regards t%yeai.hr![¥t&ﬁc{&l’%%ﬂteﬁlsa'n?r_i’ Ih’tsdI
through a |l egislation t h a%- Ry @Ht ertdPt s M i r oy KPP,
summarized and codified f7op$, & %Yﬁwm%?ateciland
provided in various | aws. C%h%% u%%?“?? s%%%el%ﬁ?s?%§
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8. Right to be given an oppaxpawnwety Adoocamkeesea- one eac
bl e settl ement ; Regi on, Luzon, Vi s‘ayas, and
9. Right to avail of instalslhmdndt bpeayame nitndependent of fi
10Ri ght t o relief from pmgnhgofi nestiseces (abn@J) for pi
penal ties; gram coordination.
11Right to recover actual costs and damages
arising from judicial acti dhg; ONTA shall have fhe f
12Right to quality service and assistance; and
13Right to privacy. 1.Assist the public in their
relative to tax and custom
2.Set out criteria for taxpeé
tized in its representatio
3.Represent taxpayers, and e
NINETEENTH CONGRESS OF THE ) ] _ tervene, as may b e appl i ca
REPUBLIC OF THE PHILIPPINES ) 23 AN 30, P703 . A
First Regular Session ) By, plaints, and proceedings;
Recen:23 L‘_ﬁ 4 Engage in regular informat
SENATE /¥ g rams ;
s.8.No. 1806 5.Recommend remedial adminis
(In Substitution of Senate Bill Nos. 1077, 1199, and 1309) t | vV e measur es ;
SN 6.Monitor tax issuances of r
with Senators Lapid, G:tr:l::lliaieazr:‘l R:visllz,njr.aesa::thors 7 . C O n d u C t t r a | n | n g S f O r | t S
and
BILLOFRIGHTSAN?)NO‘\B?.‘I‘::%‘(I)INDSH(‘;::2:;:(;5,CREATINGTHE 8 ) Ot h er necessar y p ower s.
OFFICE OF THE NATIONAL TAXPAYER ADVOCATE, APPROPRIATING
FUNDS THEREFOR, AND FOR OTHER PURPOSES
Be it enacted by the Senate and House of Rep, of the Philippines in T h e b | | I h as a p ena | p r o\
Congress assembled: H
son or revenue officer who
1 SEC. 1. Title. — This Act shall be known as "The Taxpayer's Bill of Rights and t ax payer roi g ht s as mandat ed
L e shall be subject to impriso
4 SEC. 2. Declaration of Policy. — It is hereby declared the policy of the State (6) mont hs but not mor e than
5 to provide increased protection of taxpayers’ rights in complying with their obligation not | es s t han On e Hundr ed
Ml e i et (Phpl100,000.00) but not mor
8 responsibly, with due regard for taxpayers’ rights. In turn, taxpayers are expected to Hundr ed Thousand Pesos (P h
9 faithfully comply with their tax obligations to the government. b 0 t6 h
1(1) SEC. 3. Definition of Terms. — As used in this Act, the following terms shall
2 mean: TaxpayeRrotection and Conyv
: Al though we already have
ready affirm and convey the
are scattered over separate
ut es. Hence, there is a pre:
Complementary téoigheést dompansdi $al much simpl er singl
al so outlines th& febkpowstihath axdgptay efrort h the Dbasic r
or obli2gations: protection of those consi der
natiioamr taxpayers.
1.Compliance with tax | aws, rul es, and regu-
| ati ons; As said by Sen. Win Gatch
2. Trut hful and timely disxfl oBAB®RM fmakaxpayesrn mpler fc
returns and informationknow their rights as they i
3.Submission in a timely mhenebyaihcregsesingdtheir tr
tax information; governhentaddsOndcetwe gain tt
4 . Exercise of reasonable amndecomfichaenpd e atn@eepay their
with tax obligations; definitely boostoOorevenue col
5. Maintenance of accurate recording of
books and records;
6. Cooperation with revenu&ef@itméfities in the
conduct of tax audits; andbctions 2, 3(e), 3(f), and 4 of SN
7.Timely payment of taxes.
2 Section 6 of SNo. 1806
Al ong with the or@i matghdgds of, 7t X BRAY @ kos
and obligations is the creation of the Office of the
tional Taxpayer *Advocate 6(§P\ICTIA)3n 9. 0fWPNORh 180ke pri mary
task to assist taxpayers grgect 1 €n %oonppg,\,oarﬂézo% of their
obligations, the ONTA sha be headed by a Chief
Taxpayer Advocate and assﬁi §€t0éd0nb$’3 pfo FNo.- 13806 Deputy
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Do We Still Need

Myrna E. Diana
SLSO I 1, Direct Taxes

On September 15, 2022 ,Undlee s tCaomdni nd ekOGOs
Public Orde and Dangerous Drugs conducted a pub-
i c hearinrgeloantePdO(EOlmes. As Tanhere®Phlitjpphnee Of fshore
(3) Senate Resolutions (P(BOGRpsramMNeest Ry, wiRi2dh amrdo v
229) were filed that direpaeedsthe GbOMmMmhbtee gami Wgy s e
and Means, joint with theg&menmit bt @é¢ agmrer By b Itiak e®w idoeert s
and Dangerous Drugs, t o cminnfglshte s&n POGOesfiaght uadei nt
aid of |l egi sl ation, on t hiep pii mpel e mPermut saet meonnt o fa nRle p uGoal mi
Act (R.A.) No. 11590 or m¢ PAGEORMO nlgyi vkemo winh aats ut hder
POGO Tax Regime | aw, as pa487)pSf itsi svemnsidghedf admwmwc r e
tion. In this regard, thandf bdiesaised Gammist tode sc hamrc-e
ducted four (4) public hegarmepgsofThambearsingpsarftocwd ead
on the economic benefits Bhdl sppgpimaéscoWishofhit hef BOe€
GO industry in relation troegtihset epreadp eandi mpil eamresnddat by n
of R. A. No. 11590 regul ator, PAGCOR <coll ect s
fees on i ts regul ated enti-t
Based on submitted datwolovfedcdmc ePrOnGeOd opgemti ons.
cies invol vi-hgp tPhROGIOess e arnc h, and testi -
monies during public hearin@Wsthreheviassuamde rarfatti toe
came out which are signi ffiocranhfROGOs tome Apgepéar 266i, or20a ¢
the Committee Report on shidedestbkbutiooceptIThi somappaer
di scusses in brief how t hulatior® Of@fshoie maming whicly primapilg inteand ®© s
under existing | aws and rpergaManti onse pRraal irfegrn antei ogro ve |
erning POGOs; revenues gefnoerr aR 2AE@C MRy ttoher egganM eartre- POGO!
ment from POGOs; i ncome atrhesn nBr égiodnemtl | Redr iighbauBut er
tries that sprung around BOOGOY Earod )t hNeoi.r 1c3o,nt g e rbiue s oo
to the Philippine economywi tShe vreergaadr di mpoo rtthaentj uobh sar ct
vations are also raised. bling regulators in the <cou
strengthened the regul atory
online gaming operations.
Consequentl vy, PAGCOR i ss
Gaming Regul atory Manual ( O
which specifically provided
tion over POGOs. Under the
are <cl assi fileidc eanss eeei tohre r cAtah e
|l icenaprebe Pbastéegpobperator o
-based POGO. I n this regard,
Of fshore Gaming Liceasieno;0G
sport betting; and 3) sport
ing events. On tohteh eort deemrt ithteayr
a | ocal ga’mi ng agent or a
the |licensee. SPs can be a ¢
provider, strategic support
Hear i?\ng Jfaonruagreyn ezrsa’l 2|0n2q3 i rlyhe |Cn0mar1n||c;l§fe ?gg\.’vy?r rg\z,er%ésme n r'p:¥ecpo rﬂorﬁ I::4’tchospt ba Imol E] gef |$ 0
POGO operations under Repulsl iid sAcstocNa.l 1:1)59&|V|sve stu | 0 and str eam| ng p
BPOs.
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On September 22, 2021, sRalAl. &Nmgadle 500e-prastyi caasdi o
ed which formall peth PD&E&Os waunldd reééteenhi ne t
ities. The | aw t éEfsbhoteomga@chogbdmagdpny&d.
g revenues of al hahor ebegamingpkndenseesrepu
dl ess whebhsed pa wmegnand duly accredited a
, are subject t payrasbfb lgarmi amge ntcayx roerc otgme z e d
gaming revenue (G R) or receipts derived
p a
c

t y t&
% ook o
n I o8B
r o

d

S
their gaming o

of al | ot her dire
s and 49 ocal taxes.
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er appllcable ocaIthSPmooq%fg]n;n crargls (o
or Percen

}egant POGO Data and Obser

Alien individual s, regardless

d
e employe and ssign®l rr“net'h StPahQ'Lei t éth@C
t PEds SEF | Rod kil 8 r b;@@n
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I'n addition, under the MA®!.thd® PA&BEBRCor ! &n

speci al economic zone authority or freeport authorit)

Figure 1. Percentage Share of Transaction Col

EUR, 0.08% MMK, 0.03%
INR, 0.25% TWD, 0.63%
HKD, 0.01%

SGD, 0.01%
KRW, 0.06%

MYR, 1.96%
IDR, 4.77%

THB, 6.66%

Source: Gl obal ComRClI submi ssion to PAGCOR dated October
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On empl oph@e@t and its riemhpartoevde db u i -24, 699 jobs (0. (
nesses provided very | imiitred2 C21p.l oMeremwh iolpep,0o rRQ@G0Os p |
ties for Filipinos. For @Y ®,jigneroniy 2200y, dwhli c2h0 , &8¢
jobs (0.05% of tot al empl ogimeROBEOfeompll ®ocrmd rst. (g e e |Tagh

Table 1. Number of POGO Empl oyees

2019 2022
Foreign national s 97, 218322, 789
Filipinos 20, 95624, 699
Tot al POGO Empl oyee:-q 120, 589, 510
% Fil . Empl oyees to ToDaDiIBEMP.l @Yy Ient

Source: PAGCOR and PSA

On tax cbBbbtre2ORadn. dir ecotnltya xceosntcaad lblugcetd- PHP 13. 9 bi
ed from POGOs were minimatoabdl ontaxPEBlI Be@tbohl|l oahy &

Meanwhi | e, i ndirect taxesocollusadat €d 0f9r% noG®H Brti H(es @oee uThadrd
nomic activities such as lodw).ce and residential rent
as well as personal consumption of POGO empl oyees

Table 2. Direct and Indirect TéakasBCaoll li eocnt ePdH Pf)r

Val ue
Direct Taxes 3.9
Corporate I ncome Taxes (CIT) frjom opPerdatofs**
Personal l ncome Taxes (PIT) from POGO7emp|l oyees**
Ot her Taxes (LBT, franchi se, DST) ** 0. 8
I ndirect Taxes 13.9

Esti mated VAT from office rentall s* 2.3

Esti mated VAT from housing spacle reldt &l s*

Esti mated VAT from personal conlsumpt8i. @n of POGO e

TOTAL 17.8
Sources: Lee Chiu Property Consultants*, BIR**, DOF estimates
On <contribution Itho ttelreowud odonoaty,., transportation, i
Gross -Naded (GVA), t he Nat oasal s&Ekcanioems cand expendi
Devel opment Aut hority ( NEIDAP), estimategui ¢ &-re A BtY%woen hy 2 ¢
POGO industry only contrié&undetr®mMP0128%3tbi 0L 3d/o iim
2019. It further declinedl|lobw)PHRPDNS58.h3 sbirldgamd,gitvea €
er operational POGOs i n 2p0i2n2e.s OWIAl |i shotepcaseat ¢dthe C o
by real estate rentals, -facohomy.es management cost, 1
Table 3. Contribution of POGOs to the nPhBillilpipomePE
I t em 2019 2022
Operating Expense
Real Estate Rent al 11.0 8.1
Housing Rent al 36.0 28. 6
Facilities Management Cost 0.3 0.3
Fitout Costs 8.8 5.3
Empl oyee Support
Transportation 5.1 0.9
l nsurance 2.7 0.8
Soci al Contributions (Employkee, Employer,2f0or Jall E
Salaries and Resulting Expenditu6el (Filipbno)
Sal aries and Resulting Expengditu3® J F¢rei gnédr)
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I t em 2019 2022
TOTAL (in billion pesos) 113. 3 58. 3

Gross Value Added ( GVA) 114.19 tq 6104292550t d 74. 8

Gross Domestic Product (GDP) 19,517.8621, 824 .({38

GVA in % of GDP 0.59 to|00738 to|l 0. 34
Sour ce: NEDA estimates per submissions dated Nov. 7, 2022 and Jan. 3

On soci al Basetds onBetnheefTinGossti s equi valent to a net
Analysis (CBA) on POGOs cobodnegatdi bg PHR ®Deparbil |l ior
ment of Finance (DOF), théoadt  wmatcddisnpdi ®&ls drmdate do-r
nomic costs and ills uchbpsPOGOmMesnl yaPH®PV s i9dn woa dr
rupti on, forgone FDI nd eopatedm (PHP 143.30 billion)
out weighs economic benefits (PHP 134.86 ©billion).

Tabl e 4Be nCeofsitt Anal ysi s(ioh BODGOS ,0 n2 (PHIP)
Val u Source

Total tosts 143. 30
Tot al direct economic costls65. 7/

Addi ti onal cost for | aw enf dr.4ddme nt DaBnvd iDnOnfki gersdatiinpant e

Okafor & Ede study a

Es ecrease in FDI deaé . 2e¢ Tri me

o

i mated

t mat es
(I:Ersitlmgated decrease in 'nbou%%.%éur'SIJTéAr,eVDed]Fueesstdiunl?atteo
Esti mated decrease in FDI |[ddaée. g coﬂ(ramrbtmi,orDOp‘-eresebmiam
Estimated decrease in inbourbd_ BtQJuAissmfr&vénBéasdea 5 ¢
corruption perception Bank, PSA, DOF |esti
Tot al indirect economic cdqds@%g.5
Overall economy multiplier] (forggone investments |due
crime, foregone revenues flr8m.6PuUuri sPgA,l aDMOF esti mat e
enf orcement/ i mmigration)

Tourism industry multipligr40. 08B PSA, DOF esti mate
Social costs

Direct |l oss of [|ife

Direct physical and psychdglogical harm to victims
Legal

I ndirect social fear and gnxi et

Transfer of economic powerl from|the market,
government , and citizens tlo criminals

Negative effects of erosidn of nstitutional inteprit
Total benefits 134. 86

Total direct benefits 64. 6101

Corporate income taxes (Ll DB4ffrom POGOBI R

Personal consumption of POGO56mpl oyeDedsF esti mates

Personal income taxes (P Tf‘?flom POGO BmMRI oyees
I ncome from office space|rktt@p s Leechi u, DOF eg$t i m
Val-aéded tax (VAT) from ¢fRi & spaceDQFe netsatlismat e $
I ncome from housing spacg 2=.ntfal s Leechiu, DOF eg$tim
VAT from housing space rgnB8alt8 DOF estimates
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Val u Sour ce

Ot her taxes (LBT, franch]| s8e, 8B[ST) BI R

Revenues from PAGCOR 3.50 PAGCOR

Transportation 3.009 DOF estimates

I nsurance 0.05 DOF esti matetg
Tot al indirect benefits 70. 25p

Fi scal mul tiplier (CIT, P | 27 . /AT, PSWerDD&xes)imate

o Cenurity muriior ol PEHETE e PCATPBLECEY P Ra e

Rental and |l easing activ|td@sO0pnul t PBIA, e DOF estimate
Net benefit (cost) (8.44)

Benedaodt ratio 0.94

Net benefit (cost) as pefd®nt04ed) 2021 GDP

Not es:
1.Soci al costs are difficult to quantify. There is no fiimeéanwiiatli msmoafn 1
trafficking, prostitution, and kidnapping. I'n additi onxitet hehiecharar @
di fficult to quantify.
2. The multipliers used weQ@wt buats etda lolne tfhreo @ 0tlBe | Fipiulti ppi ne Statistics A
Fiscal multipl iwerde:3.2880;2;EcToonuoomysm i ndustry: 2. 38
Public Administration and Defense; Compul sory social security multi
Rent al and |l easing activities multiplier: 1.96
Source: DOF position paper dated October 27, 2022.
On thepmmquammlmdmbal_ng&gl _________
is thpathyrduditor engaged y PAGCOR to de-
termine the correct gami n§¢'Pe8"éRlUes of POGOs. The
PHP 6 billion contract waiss psmcWar RAMesP hrido Regtu®attib®e tBO-pt
GO I.aw. A-HEpthaanaInys_i s of Opteheti@mscua_w%lrﬁn,s Section 4(c)
submitted, the fOIIOWIng WASldeeSf;gnplPlAé@O%,d:the Cagayan Ec
. (CEZA) and Authority of the Freepo
1) The third party auditor alsochksthbrickhiteoailssaan POEA hiacrec
capability; dictions. _
2) The operations of the § Rifeds Ptartne Adpd b dbefsfeat G Apdd Podft loa nl
found/ |l ocated; Philippines
3) The third party auditor i s . no gi.stered with t
Bl R and SEC: and R. A. No . tllS[Q(?', Sec. 125
4) Based on COA audit eperrt. A. tNhe 166R, dseetc e ram{ mye d
by the third party aud tor i s inaccurate.
R.A. No. 11590, ec.” 28(A)(7)
On PAGCOR as POQQ rsehgouurlacle 0brreue Re gul @t0i2dnsi mpd.em2®hti ng R. A
noted that PAGCOR is both &ecteguB@or and operator
of POGOs. I n this regard, %h@rﬁole§“® s S@chﬁJG ict of
terest on the part of PAGCOR as i'denc y " the
|l ack of effort and urgency RtA I‘QOIoSle59QioWﬂC-PDSG©B and
accredited service prOV|%§r§ ha} reS | nyol.yed in
crimes as identified 8 PhIE i 159610 Na \éénal Pol i
(PNP) , and those that.arethaAreladylmbagSgcedleSy Ant i
Money Laundering Council (éA'\r/ll' Ie 303 of Cri i Raelpulbdwcofoft [Cé i
On tax e€eTvhaesrieoni s a di siePree paubmiyssiboem- of Gl obal ComRCI to
tween the GGR data declared®?Py POGOs (PHP 28.4
billion) and PAGCOR (PHP6§4P%r bP'AbéO‘Rosnu)bmlwer' &:nh détee%uJIatn§éjry
to | ower taxes paid of PH billion  the BI r
January to August 2022 Ilrﬁcotshﬁi 3”"'“Sha%”SL,VE'hsei;’Efﬂgﬁbt”??zlgg
determination o f-p &GrGRy bWUdtlhtg(s ﬂ@mﬁa‘nﬁjcrow ded ou? of rental hous
l ead to under payment of t %m@&ntumetﬁm atdBl Rriad due g4l rocC
tory fees to PAGCOR. Worse, tax payments made by
the -paAaitgd auditor cannot be traced.

Quo vadi s, POGOs ?
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