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AN ACT P R E V E N T IN G  TH E PR O L IFE R A T IO N  OF 

W E A P O N S  OF M ASS D E S T R U C T IO N  BY 
M A N A G IN G  T H E  T R A D E  IN  STR A TEG IC 
GOODS, THE PROVISION OF RELATED SERVICES, 
AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the 
Philippines in Congress assembled:

CHAPTER I 

General  Provisions

S e c t io n  l. Title. -  This Act sha ll be known as the 
“Strategic Trade Management Act (STVLA)”.

S e c . 2. D eclaration of Policy. -  It is declared a policy 
of th e  S ta te  to be free from  W eapons of Ma.-;.s D estruction



(W'MD) in its territory, consistent w ith the national interest, to 
fulfill its international comm itm ents and obhgations, including 
United N ations Security Council Resolution (UNSCR) 1540, to 
take and enforce effective m easures to estabhsh domestic controls 
to prevent the proliferation of VVMDs and their means of dehvery; 
and to m ain tain  in ternational peace and security, and promote 
economic growth by facilitating trade and investm ent through 
the responsible m anagem ent of strategic goods and the provision 
of related services.

Tow ards th is  end and consistent w ith its foreign policy 
and national security interests, and in support of efforts to counter 
terrorism , control crime, and safeguard public safety, the S tate 
shall manage the trade of strategic goods and provision of related 
services in accordance w ith in te rnationa l s tan d ard s  and best 
practices.

S e c . 3. Scope a n d  Coverage. -  This Act shall apply to:

(a) Any natu ra l or juridical person operating w ithin the 
Philipp ines who engages or in tends to engage in the export of 
s tra te g ic  goods from  th e  P h ilip p in es , in c lu d in g  designated 
special economic and freeport zones, the import of strategic goods 
into the Philippines; or the tran sit or transsh ipm ent of strategic 
goods through the territory of the Phihppines and the provision of 
related services; and edl Filipino persons providing these services 
wherever located; and

(b) The re-export of strateg ic goods th a t  have been 
imported from the Philippines to a foreign country, and the 
reassignm ent of strategic goods imported fix>m the Philippines to 
a new end-user in the country of import subject to authorization 
under th is Act.

S e c . 4. The N a tio n a l S tra teg ic  Goods List. -  T here  
sh a ll be a N a tio n a l S tra teg ic  Goods L ist (N SG L) to describe 
w ith  specificity' the s tra teg ic  goods sub ject to au th o riza tio n . 
T h e  N S G L  s h a l l  be in  c o n fo rm ity  w ith  in te r n a t io n a l  
co m m itm en ts  an d  nonp ro life ra tion  obligations p u rsu a n t 
to  b i la te r a l  a n d  m u l t i l a te r a l  t r e a t i e s ,  i n te r n a t io n a l  
conventions and international non-proliferation regimes.

Upon its establishm ent, the NSGL shall be published in 
the Official Gazette and in at least two (2) new spapers of general



circulation. The NSGL shall be reviewed and updated on a regular 
basis.

U pdates an d  revisions to the  N SG L sh a ll a lso  be 
p u b lish ed  in  th e  Official Gazette a n d  in  a t  lea s t two (2) 
newspapers of general circulation.

The NSGL shall comprise th ree  (3) annexes: M ih ta iy  
Goods (Annex 1), D ual Use Goods (Annex 2), and N ationally 
Controlled Goods (Annex 3).

S e c . 5. Definition of Terms. -  As used in th is Act:

(a) Authorization refers to an individual, global or general 
license issued by the Strategic Trade M anagem ent Office (STMO) 
for the  export, im port, re-export, reassignm en t, tra n s it ,  
transshipm ent of strategic goods and provision of related services;

(b) Carrier refers to any vessel, train , vehicle, aircraft or 
other modes of transportation;

(c) Document refers to any record on paper, in electronic 
form, kept on any magnetic, optical, chemical or other medium; 
photograph map, plan, graph, picture or drawing or device;

(d) D u a l-u se  goods re fe r to item s, so ftw are, an d  
technology w hich  can  be used  for bo th  civil and  m ih ta ry  
end-use  o r in  connection w ith  developm ent, production, 
h a n d lin g , o p e ra tio n , m a in te n a n c e , s to ra g e , d e tec tio n , 
iden tification , o r d issem ina tion  o f VV'MD or th e ir  m eans 
of dehvery. T hese  goods a re  fisted  in  A nnex 2 of the  NSGL;

(e) E nd-use  controls refe r to a specific p rocedure 
authorizing the establishment of controls over any item, software, 
and technology not fisted in the NSGL (unlisted goods) based on 
concerns related  to VVMD, their m eans of deliver>-, or m ilitary 
end-use in destinations subject to embargoes decided by the United 
Nation (UN) Security Council, or to prohibitecL'restricted end-users;

(f) End-user refers to a person who is outside or inside the 
Philippines and is the recipient and ultimate user of the strategic 
goods and related seivices tha t are exported from or imported to 
the Phifippmes;



(g) E n d - u s e r  c e r t if ic a te  r e f e r s  to  a d o c u m e n t 
w h ich  c o n ta in s  co n firm a tio n  o f th e  follow ing: (a) th a t  
th e  e n d -u s e r  h a s  u n d e r ta k e n  to im p o rt th e  goods w ith  
specific v a lu e  a n d  a m o u n t; (b) th e  p u rp o se  o f th e  u se  o f 
th e  goods; a n d  (c) th a t  th e  en d -u se r sh a ll no t re-export o r 
re-assign  th e  goods w ith o u t p rio r w ritte n  au th o riza tio n . 
T he certifica te  likew ise refers to a  docum en t th a t  verifies 
th e  en d -u se  a n d  e n d -u se r  o f m ilita ry  a n d  dua l-u se  item s 
as defined  by th is  Act;

(h) E xport refe rs  to a n  ac tu a l sh ip m e n t o f s tra teg ic  
goods o u t of th e  P h ilipp ines, o r to a  transm ission  of softw are 
and technology by electronic media, including by fax, telephone, 
electronic m ail or any o ther electronic m eans to an  u ltim ate  
destination outside the Philippines. The term  includes m aking  
av a ilab le  in  e lec tron ic  form  such  so ftw are  a n d  technology' 
to p e rso n s  o u ts id e  th e  P h ilip p in e s . I t  a lso  a p p h e s  to 
n o n -e lec tron ic  reass ig n m en ts  o f so ftw are  o r techno logy  
th rough  face-to-face com m unication, personal dem onstration, 
or handing over material or information to a foreign person wherever 
located;

(i) F inancing  refers to m aking available or providing 
funds to facilitate the movement/flow of: (a) strategic goods and/or 
re la ted  service if th is  con tribu tes to VVMD or th e ir  m eans of 
delivery; or (b) military goods if destined for a destination subject 
to a UN Security  Council em bargo or to p rohib ited /restricted  
end- users;

(j) Im port refers to the sh ipm en t of s tra teg ic  goods or 
tra n sm iss io n  of softw are or technology by any m eans from a 
foreign country into the Philippines;

(k) Ju rid ica l person refers to either: (a) a partnersh ip , 
a cooperative, an d  a  p rivate  corporation, to which the  law- 
g ran ts  a ju rid ical personahty, separa te  and  distinct from th a t 
o f each  s h a re h o ld e r , p a r tn e r ,  o r  m em ber, o r (b) a 
governm ent-ow ned a n d  -controlled corporation c rea ted  by 
law th a t  engages or in tends to engage in the trade  of strategic 
goods or provision o f re la ted  services;

(l) K nou ledge re fe rs  to a w a re n e ss  o r cogn izance 
th a t  a c irc u m sta n c e  e x is ts  o r is s u b s ta n tia lly  c e r ta in  to 
occur. I t  is a lso  an  a w a re n e ss  or cogn izance  o f fac ts  a n d



c irc u m sta n c e s  t h a t  w ou ld  lea d  a  rea so n a b le  p e rso n  to  
believe its ex istence  or fac tu a l occurrence. I t  a lso  refe rs  
to  th e  w illfu l d is re g a rd  o f fac ts  know n  to a  p e rso n  o r 
w illful avoidance of facts;

(m) Military goods refer to items, software, and technology 
th a t are specifically designed, developed, configured, adapted, or 
modified for m ilitary end-use. These goods are listed a t Annex 1 
of the NSGL;

(n) M ilitary end-use refers to: (a) incorporation into 
“m ihtary goods” hsted in the NSGL; (b) u se  o f p roduction , te s t  
o r  a n a ly t ic a l  e q u ip m e n t  a n d  i ts  c o m p o n e n ts  fo r th e  
development, production or maintenance of “military goods” listed 
in the NSGL; and (c) use of any  u n fin ish ed  p ro d u cts  in a 
p la n t  for th e  p ro d u ctio n  of “m ilita ry  goods” fisted in the 
NSGL;

(o) N a tio n a lly  con tro lled  goods re fe r  to  s tra te g ic  
goods placed u nder un ila tera l controls for reasons of national 
secun ty , foreign policy, an ti-te rro rism , crim e control, an d  
public safety:

(p) P rem ises re fe r to an y  land , p lace or bu ild ing , 
w hether open or enclosed, and whether built on or not, including 
any free trad e  zones w ith in  the territo ry  of the Philippines;

(q) Reassignm ent refers to the reallocation of strategic 
goods previously exported from the Philippines finm one person to 
another w ithin a single foreign country by any means, including 
the electronic transm ission of software and technology;

(r) Re-export refers to th e  export to a foreign co u n try  
of s tra te g ic  goods e ither previously im ported to or exported 
from th e  P h ilip p in e s :

(s) Registration refers to the act ofentering the exporters, 
importers and brokers of strategic goods and providers of services 
into the registry established by the STMO:

(t) R elated services refer to brokering, financing, and 
tra n sp o rtin g  in rela tion  to the m ovem ent of strateg ic goods 
betw een two (2) foreign countries and providing technical 
assistance. For th is pui^pose, brokering refers to activities such



as: (a) n e g o tia tin g  o r a r ra n g in g  tra n s a c t io n s  th a t  involve 
th e  s h ip m e n t o f s tra te g ic  goods from  a foreign co u n try  
to any  o th e r  foreign country; or (b) selling or buying w ith  the 
in tent to move strategic goods that are in a broker’s possession or 
control from a foreign country to any other foreign country;

(u) S oftw are  re fe rs  to a  collection o f one o r m ore 
p ro g ra m s  o r  m icro p ro g ra m s fixed in  an y  tangible m edium  
of expression;

(v) S trateg ic goods refer to products th a t, for security  
reasons or due to in te rnationa l agreem ents, a re  considered to 
be o f such  m ilita ry  im p o rtan ce  th a t  th e ir  ex p o rt is e ith e r  
p roh ib ited  a lto g e th e r  or subject to specific conditions. Such 
goods are  generally suitable to be used for m ilitary purposes or 
for the  p roduction  of WMD, and  for the  purposes of th is  Act, 
are  goods listed in the NSGL under Annex 1 (M ilitary Goods); 
A nnex  2 (D ual Use Goods); A nnex 3 (N ationally  C ontrolled  
Goods); and any unlisted  goods as provided for in Section 11;

(w) T ech n ica l a s s is ta n c e  r e f e rs  to  a n y  s u p p o r t  
p ro v id ed  in  re la tio n  to s tra te g ic  goods su ch  as  rep a ir , 
developm ent, m anufacture, assem bly, testing, m aintenance, 
o r any  o ther technical service, and  m ay take  such forms as 
instruction, tra in ing , transm ission  of w orking knowledge or 
skills, or consulting  services. Technical assistance can be 
provided by inter a lia  verbal, w ritten  or electronic m eans;

(x) Technology re fe rs  to  specific  in fo rm a tio n  an d  
processes necessar>- for the developm ent, production, or use of 
stra teg ic  goods, and m ay take such forms as blueprints, plans, 
d iag ram s, m odels, form ulae, tables, engineering designs and 
specifications, m anuals, and in structions w ritten  or recorded 
on o th e r  m edia  or devices such  as  d isk, tape , read-only  
memories;

(y) Transporting refers to the act of moving the strategic 
goods, agreeing  to move them , any  supporting  services being 
provided to the  tra n sp o rt provider, an d  any ac t calcu lated  to 
prom ote their supply or delivery if th is contributes to WjMD, or 
m ean s o f th e ir  delivery, or m ilita ry  goods if  d estined  to a n  
embargoed destination subject to a UN Security Council embargo, 
or to prohibited/ r'estiicted end-users;



(z) Transit refers to shipm ent of strategic goods w ithin 
th e  Philipp ines and  those en te ring  and passing  th rough  the 
territo ry  of the Phihppines with an ultim ate destination outside 
the Philippines in such a m anner tha t the strategic goods remain 
a t  all tim es in or on the same carrier;

(aa) Transshipm ent refers to a mode of shipping a good 
on a carrier which enters the territory of the Philippines, wherein 
the good is unloaded from the carrier and reloaded in the same or 
on another carrier that is bound for an ultimate destination outside 
the Philippines:

(bb) Unlisted goods refer to goods th a t  are not in the 
NSGL and may be subject to an authorization requirement under 
th is A c t; and

(cc) WMD refers to any destructive device or weapon tha t 
is designed or intended to cause death or serious bodily injury 
through the release, dissemination, or impact of toxic or poisonous 
chem icals, or th e ir  p recu rso rs , any  w eapon invo lv ing  a 
biological a g en t, toxin , or vector, or any  w eapon th a t  is 
d es ig n ed  to re le a se  rad ia tio n  or rad ioactiv ity  a t  a level 
dangerous to hum an  life. This includes, bu t not lim ited to:
(a) nuclear and radiological explosive devices and  th e ir  major 
sub-system s; (b) chem icals  covered by S chedu le  I, II and  
III  of th e  C hem ica l W eapons Convention; and (c) biological 
a g e n ts  a n d  biologically  derived  su b s ta n c e s  specifically  
developed, configured, adapted, or modified for the purpose of 
increasing th e ir  capabih ty  to produce casualties in hum ans or 
Uvestock, degrade equipment, or damage crops.

CHAPTER II

Lm plem entixg  Structure and Mecram sm

S e c . 6. C entral Authority. -  A p erm an en t com m ittee 
under the N ational Security Council (NSC), to be known as the 
NSC-Strategic Trade M anagement Committee (NSC-STMCom), 
is hereby constitu ted  and deemed the central authority  on any 
and all m atters relating to strategic trade m anagement writh the 
following composition; (1) the E.xecutive Secretary, as Chairperson;
(2) the Secretary of Trade and Industry', as Vice Chairperson; and
(3) the Secretaiy of Foreign .Affairs: (4) the Secretary of Justice; 
(5) the Secretary of National Defense: (6) the Secr-etaiy of the



Interior and Local Government; (7) the Secretary of Finance; (8) 
the Secretary of T ran sp o rta tio n  and Com m unications; (9) the 
National Security Advisor; (10) the Secretary of Environment and 
N atural Resources; (11) the Secretary of Science and Technology; 
(12) the Secretary of Agriculture; and (13) the Secretary of Health; 
as M embers. The Anti-Terrorism  Council (ATC) -  Program 
M anagem ent Center (PMC) shall serve as the Secretariat.

The m em bers may designate a representative to the 
N SC-STM Com , who shall have a ran k  not lower th an  an 
Undersecretary. Five (5) members of the NSC-STMCom shall 
constitute a quorum for the transaction of business.

For purposes of th is Act, the NSC-STM Com shall be 
complemented by the following support agencies and bureaus:

(a) Bureau of Customs (DOF-BOC);

(b) Bureau of Animal Industry (DA-BAI);

(c) Food and Drug Adm inistration (DOH-FDA);

(d) Bureau of Quarantine (DOH-BOQ);

(e) Philippine Nuclear Research Institute (DOST-PNRI);

(f) Information and Communication Technology Office 
(DOST-ICTO);

(g) Armed Forces of the Philippines (AFP);

(h) Philippine National Pohce (PNP);

(i) Phihppine Coast Guard (PCG);

(j) Office of Transport Security (DOTC-OTS);

(k) National Bureau of Investigation (DOJ-NTBI);

(l) Presidential Legislative Liaison Office (OP-PLLO);

(m) Office of the Special Envoy on Transnational Crime 
(OSETC); and

in) Such other offices, agencies oi' units as necessarv.
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S e c . 7. Powers and  Functions of the NSC-STMCom. -  
As the central authority  focused on the country’s in ternational 
com m itm ent tow ards the prom otion of a secured and  safe 
env ironm ent for trad e  in stra teg ic  goods consisten t w ith  the 
objectives of this Act, the NSC-STMCom shall have the following 
powers and functions:

(a) Formulate and adopt strategies, policies and guidelines 
for the effective implementation of this Act;

(b) Establish, publish, review and update the NSGL;

(c) Develop a standard end-users’ certification;

(d) M o n ito r a n d  e v a lu a te  th e  im p lem e n ta tio n  o f 
p lan s , p ro g ra m s  a n d  ac tiv itie s  o f th e  STMO:

(e) Review and decide appeals on decisions made by the
STMO;

(f) E s ta b l is h  exem ptions from  a n  a u th o r iz a tio n  
requirem ent as provided for in Section 15, and tak ing  into 
consideration national security, foreign policy and law enforcement 
concerns. These exem ptions shall be published, reviewed and 
updated;

(g) Create working groups on specific issues by enhsting 
the assistance and support of government agencies, the academe, 
as well as private institutions, or persons to can>' out its ftmctions;

(h) Establish and m aintain coordination, cooperation, 
assistance and information sharing with government agencies in 
the implementation of this Act;

(i) EstabUsh and m aintain  coordination, cooperation, 
assistance and  inform ation sharing with o ther nations in the 
regulation of strategic goods; and

(j) P e rfo rm  such  o th e r  ta s k s  a n d  functions it m ay  
deem  n ecessa ry  to effectively c a n y  o u t th e  provisions of this 
Act.



S e c . 8. Executiie  a n d  Technical Arm. -  The STMO is 
hereby created as a bureau under the adm inistrative supervision 
of the D epartm en t of T rade and Industry  (DTI) to serve as the 
executive and technical agency of the national government for the 
establishment of the management systems for the trade in strategic 
goods pursuant to this Act. The STMO shall be headed by a Director 
who shall be responsible for the pursuit of the office mandate, the 
discharge of its duties and functions and the exercise of supervision 
and control over the STMO and its constituent units. The STMO, 
through the Secretary ofTrade and Industry, shall submit periodic 
updates to the NSC-STMCom.

The organizational structure and staffing pattern  of the 
STMO shall be form ulated by the DTI Secretary in coordination 
with the NSC-STMCom, subject to the approval by the Department 
of Budget and M anagem ent (DBM) in accordance with Executive 
Order No. 292 (Administrative Code of 1987).

S e c . 9. Powers an d  Functions of the STMO. -  The 
STMO shall have the following powers and functions:

(a) Im p le m e n t s tra te g ie s , po licies a n d  g u id e lin es  
form ulated  by th e  NSC-STM Com and develop, evaluate, and 
m onitor corresponding program s and activities;

(b) D evelop  a n d  m a in ta in  th e  r e g is te r  a n d  c a rry  
out reg istration  activities to include registration, reg is tra tio n  
w ith  c o n d itio n s , d e n ia l  o f r e g is tr a t io n , m o d if ic a tio n , 
suspension, revocation or annu lm en t of registration;

(c) E stablish and m aintain  a comprehensive database 
information system on strategic goods and on p e rso n s  engaged  
in  th e  t r a d e  o f  s t r a te g ic  goods a n d  th e  p ro v is io n  o f 
r e la te d  se rv ic es ;

(d) Issue or deny issuance of authorizations for the trade 
of s tra teg ic  goods and the provision of related  services;

(e) Modify, condition, lim it, suspend, revoke, or annu l 
authorizations th a t have been issued as circum stances w arran t 
in consultation w ith the NSC-STMCom;
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(f) Issue, modify’, suspend and revoke governm ental 
end-use assurances in con.sultation with the NSC-STMCom;



(g) E nsure  and  operate end-use/end-user controls and 
estab lish  com pliance checks and  exercise au tho rity  to e n te r  
premises for such purposes;

(h) Issue warning letters and orders for corrective action;

(i) Conduct investigation into violations committed under 
th is Act;

(j) U ndertake the enforcement of the provisions of th is 
Act in cooperation with other agencies;

(k) Coordinate, cooperate, provide assistance and share 
information with the ATC and other departments/agencies in the 
im plem entation of this Act;

(l) Conduct capacity building and training of personnel 
for the effective implementation of this Act;

(m) Coordinate with the industry and the public regarding 
their obligations under this Act;

( n )  E n c o u r a g e  a n d  f a c i l i t a t e  i n t e r n a t i o n a l  
coopera tion , includ ing  th e  exchange o f a ssis tan ce  such  as 
in fo rm ation  on m a tte rs  reg a rd in g  th e  im p lem en ta tion  and  
a p p lic a tio n  o f th is  A ct o r i ts  im p le m e n tin g  ru le s  a n d  
reg u la tio n s  (IRR); an d

(o) Perform  such other tasks and  functions necessary to 
effectively carry out the provisions of this Act.

C H A PT E R m

I I

Responsibilities  o f  Persons 
In  Strategic Trade Transactions

S e c . 10. R esponsibilities of Persons. -  I t  sha ll be the  
responsibility of any person, subject to this Act, who in tends to 
engage  in  th e  export, im port, tran s it, and transsh ipm en t of 
stra teg ic  goods, u nder the  NSGL, or the  provision of rela ted  
services to obtain an  authorization from the STMO as provided in 
th is Act and its im plem enting rules and regulations. In addition, 
any person who intends to engage in the re-export or reassignment 
of strategic goods is required to obtain an authorization when this
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has been m ade a condition for the au thorization of the exports 
from the Philippines.

No person shall be allowed to place any strategic goods in 
or on any carrier located w ith in  the  te rr ito ria l and  economic 
jurisdiction of the Philipp tnes without the consent of the owner or 
o p e ra to r of the  ca rrie r . Such ow ners and  o p era to rs  sh a ll be 
prohibited  from allowing the p lacem en t of s tra te g ic  goods in 
o r  o n  a n y  c a r r i e r  u n l e s s  th e  p e r s o n  p r e s e n t s  a n  
au thorization  issued by the STMO to export, import, tra n s it or 
transship strategic goods.

All persons engaged in the business involving strategic 
goods are required to keep a t their p rincipal place of business, 
in th e  m a n n e r  p resc rib ed  by th e  IRR to be issued by the  
NSC-STMCom for a period o ften  (10) years from the date of the 
com pletion of the transaction , all records of the transaction  
and/or books of accounts, business and computer systems and all 
commercial and technical data related to the transaction including:

(a) The description of the  strateg ic goods or related
services;

(b) The quantity  and the value of the strategic goods or 
value of the related service provided;

(c) The nam e an d  ad d ress  of th e  p a rtie s  in  the  
transaction or activity;

(d) The end-use and end-user of the strategic goods or 
related services; and

(e) The date of the transaction or activity.

The custom s broker shall subm it to the BOC, a copy of 
the  authorization and a copy of the extract of the manifest of the 
carrier, in or on which the strategic goods were loaded prior to its 
departure or arrival.

S e c . 11. End-Use Controls. -  End-use controls may be 
imposed on stra teg ic  goods th a t are not in the NSGL (unlisted 
goods) and related seivices, and shall apply as follows:
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(a) An individual license shall be required for the export, 
re-export, reassignm ent, transit and transshipm ent of unhsted 
goods, or the provision of technical assistance or related services if 
the exporter or principal party  has been informed by the STMO 
th a t the goods or services are or may be used, partly or entirely, 
in connection w ith the acquisition, developm ent, production, 
handling, operation, maintenance, storage, detection, identification 
or dissem ination of VVA-IDs or their m eans of dehvery;

(b) An individual hcense shall also be required for the 
export, re-export, reassignm ent, tra n s it  and transsh ipm en t of 
unlisted goods, or the provision of technical assistance or related 
services if the  purchasing country or country of destination or 
ju rid ical or n a tu ra l person receiving the  goods is subject to an 
international sanction or an arm s embargo imposed by a binding 
resolution of the  UN Security Council and if the exporter or 
p rinc ipal p a rty  has been inform ed by the  STMO in close 
consultation w ith the NSC-STMCom th a t the goods in question 
are or may be used, partly or entirely, for a m ilitary end-use;

(c) An individual hcense shall also be required for the 
export of unlisted goods, or the provision of related services if the 
exporter has been informed by the STMO that the goods in question 
are  or may be used, partly or entirely, as parts  or components of 
m ihtary item s fisted in the NSGL, th a t have been exported from 
the territory- of the Philippines without license or in violation of a 
license; and

(d) If  an  exporter or principal party  has knowledge or 
has grounds for suspecting tha t unlisted goods proposed for export 
are or may be used, partly or entirely, for any of the uses referred 
to in paragraphs (a) and (b), or for suspecting tha t the provision of 
related services will facilitate th a t use, the exporter or principal 
party m ust notify- the STMO. The STMO shall decide whether or 
not such goods are subject to a license.

S e c . 12. Control Over End-U se o f S trategic Goods in 
the Ph ilipp ines U nder G overnm ental End-U se Assurances. -  
The STMO, in consultation w ith the NSC-STMCom as may be 
necessaiy, is authorized to certi^- the end-use of strategic goods in 
the Philippines based on the In ternational Im port Certificate, 
End-Use Certificate and Delivery Verification Certificate.



The STMO, w ith in  the  lim its of its competence on the  
basis of end-use Ucensing documents, shall exercise the function 
of certification of the end-use of strategic goods. In  addition to the 
s tandard  end-use certification assurances contained in the  
end- use documents, the STMO, in consultation w ith the NSC- 
STMCom, may add o ther term s and conditions in order to m eet 
the requirem ents of the exporting country of the goods and the 
security interest of the Phihppines.

The STMO shall be responsible for informing the competent 
authority of the end-use country and all countries through which 
the  goods will be tran ssh ip p ed  or tran s ited . In  fulfilling th is  
responsibility, the STMO may request additional documents such 
as declarations of the shippers or refer to other relevant information 
obtained in the course of performing their functions under th is 
Act.

The application, issuance, modification, suspension, or 
revocation procedures of end-use certification documentation shall 
be in accordance w ith  the  IRR and  in consu lta tion  w ith  the  
NSC-STMCom as may be necessary.

S e c . 13. R egistration. -  Any person  who engages or 
in tends to engage in  th e  expo rt, im p o rt, a n d  re -e x p o rt of 
strategic goods or provide related services shall register directly 
with the STMO.

S e c . 14. Issuance of Authorization. -  Any person, prior 
to engaging in the export, import, re-export, reassignment, transit, 
transshipm ent of stra teg ic  goods, or the provision of technical 
assistance or related services shall apply for an authorization from 
the  STM O. The application  shall be in the  m an n er and  form 
prescribed under the IRR of this Act. T he STM O is au tho rized  
to  co llect fees to  cover th e  cost to  be in c u r re d  in  th e  
processing of apphcations for authorization.

The STMO may issue an authorization to an apphcant 
subject to conditions it may deem fit. It may renew' an authorization 
with or without conditions.
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The STMO may deny, issue with or w ithout conditions, 
modi^', hmit. suspend, revoke, or annul the authorization based 
on its d iscre tional' pow'ers as specified in the IRR.
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S e c . \5. Exemption from Authorization Requirement. -  
An a u th o r iz a t io n  is no t re q u ire d  u n d e r  th e  fo llow ing  
circumstances:

(a) Im port of strategic goods by the governm ent for the 
use of the Philippine military or police forces;

(b) Temporary e.xport of strategic goods by the government 
for the use of the Philippine m ilitary or police forces assigned 
outside of Philippine jurisdiction;

(c) Export, transit, and transshipm ent of strategic goods 
which are provided in connection with a military, peacekeeping, 
or government hum anitarian  mission;

(d) Expert, import, transit and transshipm ent of strategic 
goods by the  governm ent in connection w ith  law enforcem ent 
activities; and

(e) Any o th e r  c ircum stances as provided by the  
NSC-STMCom pursuant to Section 7(0 of this Act.

S e c . 16. A dm inistra tive Appeals. -  Any person whose 
registration or authorization has been denied, suspended, modified, 
lim ited, revoked, or annulled, and  any person upon whom 
adm inistrative penalties have been imposed shall have the right 
to appeal in accordance with the IRR. The decision on the appeal 
is final and executory.

S e c . 17. L ia b il ity  L im ita t io n . -  I f  th e  ST M O  
denies, su sp en d s, hm its, revokes or annu ls  an  authorization 
or reg istra tion , it shall not be hable  for dam ages th a t may be 
caused by such acts

S e c . 18. C onfiden tia lity  o f B usiness P ro p rie ta ry  
Inform ation. -  A ny inform ation  obtained under this Act th a t 
a re  m arked  as confidential business inform ation shall not be 
d isc lo sed  to  a n y  o th e r  p a r ty  ex cep t in  th e  fu r th e ra n c e  
o f ju s tic e  a n d  law  en fo rcem en t, national security or foreign 
policy in te rest, as determ ined by the  STMO, unless the party  
providing such information has consented to its disclosure.



16

CHAPTER IV

LLABIUTIES, VIOLATION’S, PEN'AL'TIES ANT) SANCTIONS

S e c . 19. Unlawful Act and  Penalties. -

(а) Any person who willfully and intentionally engages 
in any of the following activities shall be imprisoned for a period 
from  six (6) y e a rs  and  one (1) day to tw elve (12) y ea rs  
imprisonment, and a fine fi*om one mdlion pesos (PI,000,000.00) 
to five million pesos (P5.000,000.00);

(1) To engage in any of the regulated activity prohibited 
by, or in co n trav en tio n  of, th is  A ct, in c lu d in g : fa i lu re  to  
re g is te r ;  a c ts  w ith o u t  a n  a u th o r iz a tio n ; o r  a c ts  in  b re a c h  
o f  th e  c o n d it io n s  a n d  te r m s  o f  a n  a u th o r i z a t io n  o r  
governmental end-use assurances;

(2) To m ake false or m islead ing  re p re se n ta tio n s  or 
conceal any  m ate ria l fact, including in the subm ission of any 
docum ent, to th e  NSC-STM Com  or the  STM O or any o th er 
Philippine governm ent agency:

(.3) To engage in  an y  ac tiv ity  p roh ib ited  by, o r in  
co n trav en tio n  of, any  o rders  o r reg u la tio n s  issued  by th e  
NSC-STMCom to im plem en t th e  provisions of th is  Act;

(4) To consp ire  o r ac t in  concert w ith  one o r  m ore 
p e rso n s  in  a n y  m a n n e r  o r for an y  purpose to bring about or 
to do any act th a t constitutes a violation of this .Act, or any order, 
regulation, or authorization issued thereunder:

(.5) To forge or a lte r  any au tho riza tion , reg istra tion , 
certificate or any or o ther document issued under the provisions 
of this .Act;

(б) To obstruc t or h inder the NSC-ST.MCom or any 
government agency in the execution of its powers conferred under 
th is Act; or

(7) To induce  a  v io la tion  of th is  .Act or any o rder, 
reg u la tio n , o r a u th o r iz a tio n  issued thereunder.
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(b) A ny p erso n  found g u ilty  of co m m ittin g  an y  of 
th e  follow ing sh a ll  be im prisoned  for a period  from  six (6) 
m on ths an d  one (1) day to six (6) y e a rs  im prisonm en t, and  
a fine from  one h u n d red  th o u sa n d  pesos (P 100,000.00) to 
one m illion pesos (P i ,000,000.00):

(1) To fail to report or notify the  STMO as requ ired  
by th is  Act;

(2) To fa i l  to  c o m p ly  w i th  r e c o rd  k e e p in g  
req u irem e n ts  as provided in th is  Act; or

(3) To engage in any activity w ith in ten t to evade the 
provisions of th is Act, or any order, regulation, or authorization 
issued thereunder.

S e c . 20. A ttem pt to Commit V iolations of th is  Act. -  
Any a ttem p t to commit any crime under Section 19(a) of th is 
Act shall be penalized by im prisonm ent for a period from six 
(6) m onths and one (1) day to six (6) years, and a fine from one 
hundred  thousand  pesos (P100,000.00) to one m illion pesos 
(P1,000,000.00).

S e c . 21. Investigation. -  If in the course of conducting 
an investigation for violations committed under this Act, the 
STMO comes across evidence of possible crim inal violations, it 
shall refer the m atter and turn  over all available evidence to the 
following agencies:

(a) BOC on m atters involving violations of import and 
export provisions of this Act as well as the Tariff and Customs 
Code;

(b) PCG on m atters involving violations that pertain to 
physical or outright smuggling on border security; or

(c) PNT/XBI on acts involving violations outside the 
jurisdiction of the BOC and PCG.

A fter a finding th a t  a p rim a  facie case exists, the 
aforementioned agencies shall refer such case to the Department 
of Justice for preliminary investigation.



Appropriate forfeiture pi^oceedings for materials and goods 
confiscated shall be filed in accordance w ith existing lawrs, rules 
and regulations.

S e c . 22. A dm inistrative Penalties. -  The STM O sh a ll 
impose on any person found to have committed violations im der 
this Act the following adm inistrative penalties:

(1) L im ita tio n , rev o ca tio n  o r a n n u lm e n t  o f a n y  
authorization and/or registration;

(2) Imposition of fines of up to two hundred fifty thousand 
pesos (P250,000.00) or twice the value of the stra teg ic  good or 
related service under the contract or as assessed by the STMO; 
and

(3) U pon req u e s t by the  S ecu ritie s  an d  E xchange 
Com m ission and/or the D epartm ent of Trade and Industry  or 
any other relevant agencies, order the cancellation or suspension 
of the reg istra tion  and  authorization/license to operate of the  
partnership, corporation, association c in d  other juridical entity.

The imposition of the penalty shall be without prejudice 
to the filing of appropriate crim inal charges against the persons 
responsible for the violation.

S e c . 23. C rim inal Liability of Officers of Partnerships, 
C orporations, a n d  O ther J u r id ic a l  E n tities . -  In  case  a n y  o f 
th e  v io la tio n s  o f th is  A ct is co m m itted  by a  p a r tn e rs h ip , 
co rpora tion , assoc ia tion , or any  o th e r  ju rid ic a l pe rso n s, 
th e  p a r t n e r ,  p r e s id e n t ,  d ir e c to r ,  m a n a g e r ,  t r u s t e e ,  
a d m in is tra to r, o r officer who w illfully  an d  in ten tio n a lly  
consen ts  to, o r tolerates such violation shall be held criininally 
liable as a  co-prindpaL The penalty provided for the offense shall be 
imposed upon the  responsible officers who participated in the 
commission of the  crime or who have willfully and intentionally 
peiTnitted its commission.

S ec . 2A. Administrative Liability of Government Officials 
a n d  Employees. -  .Any governm ent official or employee who 
commits, or facihtates the commission of, any violation of this Act 
shall be adnunistratively hable imder Civil Service rules, without 
prejudice to crim inal liability  under th is  Act. The concerned 
government official or employ ee shall, upon conviction, be dismi.ssed 
from the .senice.

18



S e c . 25. A dditional Penalty if  Offender is an  A lien / 
Foreign N ational. -  In addition to the pena lties  prescribed in 
th is Act, any alien/foreign national who violates any provision 
of th is  A ct sh a ll, a f te r  serv ice o f se n te n c e , be dep o rted  
im m ed ia te ly  w ith o u t fu r th e r  proceedings, and be barred 
perm anently fix>m entering the country.

S e c . 26. Forfeiture. -  In addition to im prisonm ent and 
fine, the strategic goods subject of the offense, including the proceeds 
derived there fi*om, shall be forfeited in favor of the government.

Afler conviction, the Regional T rial Court shall en te r a 
judgm ent of forfeiture of the goods, including its proceeds, in favor 
of the G overnm ent of the Philipp ines and  sh a ll au thorize the 
forfeiture of the seized goods.

Following the seizure of the strategic goods, the relevant 
government agency shall direct the disposition of the property by 
sale or o ther commercially feasible means. The offender or any 
person acting  on beha lf of the offender sh a ll not be eligible to 
p u rch ase  th e  forfeited property . The proceeds of any sale or 
disposition of any property confiscated or forfeited under this section 
shall be paid directly to the National Treasury. All proper expenses 
incurred in the proceedings for the confiscation, forfeiture, custody 
and m aintenance of the property pending disposition, as well as 
expenses for pubhcation and court costs shall be taken fi*om the 
General Appropriations Act (GAA).

I f  th e  s tr a te g ic  goods a re  lo ca ted  o u ts id e  o f th e  
P h ilip p in e s , th e  c o u rt m ay  o rd e r  th e  convicted offender to 
pay to the National T reasury the am ount equal to the value of the 
strategic goods or related services under the contract or as assessed 
by the STMO, whichever is greater.

S ec . 27. Protection of Officers. -  No action or prosecution 
sh a ll  be b ro u g h t, in s t i tu te d  or m a in ta in e d  a g a in s t the  
NSC-STM Com  or the STMO or an  authorized officer for or on 
account of or in respect of any act ordered or done for the purpose 
o f ca rry in g  in to  effect th is  Act or IRR if the  ac t w as done in 
good fa ith  a n d  u n d e r  a re a so n a b le  b e lie f  th a t  it  w as 
n e cessa ry  for the  p u rpose  intended to be served thereby

S e c . 28. Ju risd ic tio n .- The R e^onal Trial Court shall 
have jurisdiction over criminal prosecutions for violation of any
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provision of this Act, as well as over applications for the issuance 
and gran t of apphcable provisional remedies under the Rules of 
Court.

S e c . 29. In ternational Legal Cooperation. -  For the  
purposes of th is section, the D epartm ent of Justice  (DOJ) shall 
make and receive requests for assistance and to execute or arrange 
for the execution of such requests

(a) Ty-pes of assistance -  the DOJ may execute or make 
a request for assistance from a foreign state  to: (1) take evidence 
or obtain ing voluntary  sta tem en ts  from persons; (2) m ake 
arrangem ents for persons to give evidence or to assist in criminal 
matters; (3) effect service of judicial documents; (4) execute searches 
and seizures; (5) examine objects and sites; (6) provide or obtain 
original or certified true  copies of relevant docum ents, records 
and items of evidence; (7) identify or trace property derived from 
the  commission of an  offense and in strum en tah ties  of crime;
(8) restra in  deahngs in property or freeze property derived from 
the  commission of an  offense th a t may be recovered, forfeited or 
confiscated; (9) recover, forfeit or confiscate property derived from 
the  commission of an  offense; and (10) locate and identifying 
witnesses and suspects.

(b) Request for legal assistance from a foreign S tate  -  
w here a foreign S ta te  m akes a request for assistance in the 
investigation or prosecution for violation of any of the regulated 
activities under th is Act, or in related crim inal proceedings, the 
DOJ may execute the request or refuse to execute the request, 
and inform the foreign State of vaUd reason for not executing the 
request or for delating its execution. The DOJ may refuse a request 
for assistance where the action sought by the request contravenes 
any provision of the Constitution or the execution of a request is 
likely to prejudice the national interest of the Philippines, unless 
there is an existing treaty on m utual legal assistance betw'een the 
Phihppines and the requesting State.

(c) R equirem ents for requests for m utual assistance 
fi'om foreign States -  a request for m utual assistance from foreign 
S ta tes  m ust contain the following: (1) nam e of the au thority  
conducting the investigation, prosecution or judicial proceeding to 
which the request relates, including contact details of the person 
capable of responding to inquiries concerning the request: 
(2) specific piiipose of the request and the nature of the assistance
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sought; (3) confirmation th a t an investigation or prosecution is 
being conducted in respect to the person named therein  or th a t 
the person has been convicted for violation of any of the regulated 
particulars, if known; (4) specify the manner in which and to whom 
said information, document, material or object obtained pursuant 
to the request, is to be produced; (5) all the particulars necessary 
for the issuance by the court in the requested State of the writs, 
orders or processes needed by the requesting State; and (6) such 
other information as may assist in the execution of the request.

(d) A u then tication  of docum ents -  any docum ent 
subm itted by the foreign sta te  pu rsuan t to this section, shall be 
admissible as evidence in any proceeding, without need for further 
authentication.

Subject to the provisions of the extradition law and the 
apphcable extradition treaty, the offenses defined in this Act shall 
be deemed included as e.xtraditable offenses in an extradition treaty 
in which the Phdippines is a party.

CHAPTER V 

F in a l  P r o v isio n s
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S e c . 30. Im p le m e n tin g  R u les  a n d  R e g u la tio n s  
(IRR). -  W ithin sLx (6) m onths fi'om the effectivity of th is  Act, 
the Implementing Rules and Regulations Committee to be composed 
of the member-agencies of the NSC-STMCom shall draft and issue 
the IRR for its effective implementation, after pubhc consultations 
w ith stakeholders: Provided, T ha t the non-issuance of the IRR 
shall not p reven t the coming into force of th is  Act: Provided, 
further. That any administrative proceedings under this Act shall 
be suspended pending the issuance of the IRR.

S e c . 31. Appropriations. -T h e  am ount needed for the 
in itia l im plem entation of th is Act shall be charged against the 
current year’s appropriations of the DTI. Thereafter, such sums 
as may be necessary for the im plem entation of this Act shall be 
included in the annual General Appropriations Act.

S e c . 32. Separability Clause. -  If  any provision of th is 
Act is held to be invalid or unconstitutional, the provisions not 
othei-wise affected shall remain vahd and subsisting.



S e c . 33. Suppletory A pplication.-Y or •purposes o ith is  
Act, the Revised Penal Code and other apphcable laws shall have 
suppletory apphcation.

S e c . 34. Repealing Clause. -  All laws, decrees, executive 
orders, rules and regulations and other issuances or parts thereof 
which are inconsistent w ith the provisions of this Act are hereby 
repealed, amended or modified accordingly.

S e c . 35. Effectivity Clause. -  This Act shall take effect 
after fifteen (15) days from its pubhcation in the Official Gazette 
or in a newspaper of general circulation.

Approved,
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"ELICIANO BEL-MONTE 
Speaker o f the House 

o f Representatives
esident of the Senate

Senate Bill No. 2762, which was approved by the Senate on 
August 17, 2015, was adopted as an am endm ent to House Bill 
No. 5822 by the House of Representatives on August 25, 2015.

MVRILVN B. ^ R L . \ - Y / p 
Secretary General 

House of Representatives

0SCARS;^^ES 
Secretary^the Senate
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