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AN ACT TO STRENGTHEN THE COUNTRY’S GROSS 
INTERNATIONAL RESERVES (GIR), AMENDING FOR 
THE PURPOSE SECTIONS 32 AND 151 OF THE 
NATIONAL INTERNAL REVENUE CODE, AS 
AMENDED, AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the 
Philippines in Congress assembled:

Section l. Amendment of Section 32 of the National 
Internal Revenue Code, As Amended. -  Section 32(B)(7) of 
the National Internal Revenue Code of 1997, as amended, is 
hereby further amended to read as follows:



“S e c . 32. Gross Income. -

XXX

“(B) Exclusions from Gross Income. -  The 
following items shall not be included in gross 
income and shall be exempt from taxation under 
this title:

XXX

“(7) Miscellaneous Items. —

XXX

“(i) Income Derived from the Sale of Gold 
Pursuant to Republic Act No. 7076. -  Income 
derived from the following transactions pursuant 
to Republic Act No. 7076, otherwise known as 
the “People’s Small-scale Mining Act of 1991”:

“(1) The sale of gold to the Bangko Sentral 
ng Pilipinas by registered small-scale miners, as 
defined under Republic Act No. 7076, and 
accredited traders; and

“(2) The sale of gold by registered small-scale 
miners to accredited traders for eventual sale to 
the Bangko Sentral ng Pilipinas.”

Sec. 2. Amendment of Section 151 of the N ational 
Internal Revenue Code, As Amended. -  Section 151 of the 
National Internal Revenue Code of 1997, as amended, is hereby 
further amended to read as follows:

“Sec. 151. Mineral Products. -

“x X X
(C) Notwithstanding the foregoing, gold 

which is sold, or eventually sold, to the Bangko 
Sentral ng Pilipinas, in accordance with Section 
32(B)(7)(i), shall be exempt from the payment of 
excise tax: Provided, however, That if the excise



tax due thereon had been paid prior to the sale of 
gold to the Bangko Sentral ng Pilipinas, the 
taxpayer may file a claim for refund or credit 
with the Commissioner for the excise tax paid.”

Sec. 3. Tax Incentives and  Privileges of Small-Scale 
Miners. -  In addition to the foregoing, and notw ithstanding 
the existing provisions of Republic Act No. 6938, as amended, 
and other applicable laws, the sale of gold by registered 
small-scale miners, as defined under Republic Act No, 7076, 
to accredited traders for eventual sale to the Bangk<iiientral 
ng Pihpinas shall enjoy the same tax treatm ent and privileges 
given to the direct sale of gold to the Bangko Sentral ng 
Pilipinas under the Tax Code.

Sec. 4. P resum ption  on the Source of Gold. -  All 
gold sold to the Bangko Sentral ng Pilipinas by accredited 
traders shall be presumed to have been purchased by said traders 
from small-scale miners.

Sec. 5. Implementing Rules and Regulations. -  Within 
sixty (60) days after the effectivity of this Act, the Governor 
of th e  B angko S e n tra l ng P ilip in as , th e  S ecre ta ry  of 
Environment and N atural Resources, the Secretary of the 
Interior and Local Government and the Commissioner of 
Internal Revenue sha|l recommend to the Secretary of Finance, 
for promulgation, theVules and regulations necessary for the 
effective implementation of this Act. The rules and regulations 
shall include provisions for the registration and accreditation 
requirem ents of small-scale miners and traders in order to 
avail of the ta i  exemptions under this Act.

Sec. 6. R epea ling  C lause. —  All law s, execu tive / 
adm inistrative orders, rules, regulations and other issuances 
or parts thereof, which are inconsistent with the provisions of 
this Act, are hereby revoked, repealed or modified accordingly.

Sec. 7. Separability Clause. —  Should any provision 
herein be declared unconstitutional, the same shall not affect 
the validity of the other provisions of this Act.



Sec . 8. Effectivity. -  This Act shall take effect fifteen 
(15) days after its publication in the Official Gazette or in a 
newspaper of general circulation.

Approved,
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This Act was passed by the Senate of the Phihppines as 
Senate Bill No. 2127 on January  29. 2019 and adopted by the 
House of Representatives as an amendment to House Bill No. 
3297 on February 6, 2019.
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Secretary of the Senate
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